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APPEARANCES:

COW SSI ONER MEMBERS:
Chri st opher Cook - Chairman
John Col i er, Conm ssioner

Troy G Crowt her, Conm ssioner (Via Videoconference)

ALSO PRESENT:

Denni s Bel court, Deputy Attorney General
Anna Vi ckrey, Operations Manager of Food Safety
Ti m Arnst rong
Al Trace

Kinmberly Whitfield (Via Videoconference)
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FALLON, NEVADA, THURSDAY, OCTOBER 20, 2016, 1:23 P.M

- 0o-

CHAI RMAN COOK: Let's get this QOctober neeting
of the Dairy Comm ssion, Nevada State Dairy Comm ssion
started a little bit late.

So Ms. Vickrey, will you do the honors, please.

MS. VICKREY: Yes, sir.

This is the tinme and place set for the
regul arly schedul ed neeting of the Nevada State Dairy
Commi ssion for the nonth of October 2016. This neeting
has been schedul ed and noticed in conpliance with the
pertinent statutes, including the Open Meeting Law.

A copy of the agenda has been handed to the
court reporter with the request that it be part of the
official transcript of these proceedi ngs.

My nanme is Anna Vi ckrey, operations nanager of
food safety for the Departnment of Agriculture.

Present today are M. Christopher Cook,
chairman; M. Troy G Crow her, nenber of the
Conmmi ssion; M. John Collier, nmenber of the Conm ssion.

Those who present statenents or evidence to the
Comm ssion during this neeting are requested to first be
acknow edged by the chairman and to identify thensel ves

for the record.
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CHAI RMAN COOK:  Ckay.

Let's go to the first agenda item please.

M5. VICKREY: Public comments.

CHAI RMAN COOK: | want to take this opportunity
to note the passing of Warren Goedert, who had been our
I n-house counsel prior to the consolidation with the
Departnent of Agriculture. | had it brought to ny
attention by my wife who nentioned it to ne. He
actually died on Septenber 11th after what | think was a
fairly long difficult battle with cancer. Never did
guite know what variety of cancer. It doesn't matter.
It finally got to him but he passed away and | was
totally unaware of it until | had it brought to ny
attention, and | just wanted to have sone sort of a
publ i c acknowl edgenent of his contributions to the Dairy
Commi ssion over all the years that | was on as a nenber.

So that's all | have to say about it.

M5. VICKREY: That is very sad to hear. He was
a nenber of the Comm ssion as |long as | have been with
the Comm ssion for 18 years. So that is sad to hear. |
hadn't heard either.

CHAI RVAN COCK:  Well, it cane as a bit of a
surprise and shock. | knew he was ill, but | didn't
know he had progressed to that point. So anyhow he has

passed on and he was a val ued nenber and attendee at the
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neetings certainly fromthe day | started, which was way
back in 2004. So he will be m ssed.

So we can nove on to nunber 2, please.

M5. VICKREY: Nunber 2, approval of the mnutes
for the Septenber 22nd, 2016 Dairy Conm ssion neeti ng.

CHAIRVAN COCK: | will entertain a notion.

MR. COLLIER: M. Chairman, | nove that we
accept the mnutes of the state Dairy Conm ssion neeting
held in Reno, Nevada and Las Vegas on Septenber 22nd,
approved with no corrections.

MR. CROMHER:  Second.

CHAI RMAN COOK: Hearing a notion and a second
and no dissenting votes, the mnutes are adopted as
subm tt ed.

M5. VICKREY: Next on the agenda is the staff
report.

We have been busy. W just participated with
FDA on the Tai wanese audit. They actually came to the
DFA powder plant here in Fallon and what they were
| ooki ng for was equival ency with our standards for food
safety against theirs. They did find very m ni mal HACCP

violations. W're hoping to have that report to us in

about six nonths, but overall | think it went very well.
They also visited four plants, | believe, in California
and it sounded |ike those went very well, also.
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CHAI RMAN COOK: This is prior to establishing

export rel ationships, exporting product to --

M5. VICKREY: | believe there has been
exporting already. | just think they wanted to | ook at
sone equivalency. It wasn't just wth powder. It was

al so with feeder products. This happens on occasion. |
believe there is a representative here from DFA t hat
different countries will cone in and | ook at
equi val ency. China, | believe, was recently in your

pl ant here in Fallon.

MR. ARMSTRONG  Yes, they were.

CHAI RVAN COOK: Al |l right.

M5. VICKREY: Currently I'mgetting ready to
set up the |aboratory down in the Las Vegas buil di ng.
That will be just a confirmatory lab for antibiotic
testing. W have basically just an enpty roomright now
SO we're going to be bringing in cabinets and |ighting
and test nethods as well. So we will be busy doing
t hat .

CHAI RMAN COOK:  This will be testing --

M5. VICKREY: Antibiotic residues.

CHAI RVAN COCK:  The haulers or fromthe dairies
down there or --

M5. VICKREY: Well, what happens it's nmainly

for the dairy farns. |If they were to ship mlk into
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California and that m |k cane up positive and was
confirmed positive, they cannot ship mlk fromthat
facility until they have a clearing sanple, and so to do
that we don't have a plant there in Las Vegas currently
to be able to facilitate that and nove themon faster.
That is the reason that we're putting that in at this
point in tine.

CHAI RMAN COOK:  Ckay.

M5. VICKREY: The only other thing we just had
our FDA mlk splits that we all tested. FDA will send
us about 20 sanples and each of the analysts in the
| aboratory have to run tests on all the different test
net hods that we're approved for and then we submt those
results to FDA, and if we all pass then we can conti nue
to run the sanples in our |ab and have them as offici al
sanples. |If we don't pass one of the anal ysts coul d get
ki cked out of the program So we don't have those
results yet. So, you know, it will probably be a couple
of nmonths until we get those back.

CHAI RMAN COOK:  Ckay.

M5. VICKREY: Oher than that | believe that is
it for now.

MR. TRACE: Al Trace, Dairy Farnmers of Anerica.

| have a question. | don't knowif | foll owed

you. You said if sonme of the farns were to send m |k
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into California. Wuld that not just be California
specifically, nmaybe Arizona or any state; right? |
mean, is it --

MS. VICKREY: Any state.

The three dairy farns we have in the Las Vegas
area, they are actually out in Nye County, ship all of
their mlk mainly to California.

MR. TRACE: (kay.

| guess one of the fewremaining dairies --
plants in California that accept out of state mlK,
because there's not many that do anynore that.

M5. VICKREY: Well, it's Rockview Dairy. So
the farns are al so Rockview Dairy. So the Ponderosa
G oup is the owner of the plant and the farns.

MR TRACE: So it's not just a California
thing. | guess you answered ny question. |If that mlKk
was going to Arizona they would require that sane sort
of stuff maybe or --

M5. VICKREY: Well, for us we want to get the
farm back up and operating as quickly as possible.

O herwi se we have to ship that mlk sanple sonewhere
until the mlk can be rel eased.

MR. TRACE: Thank you.

CHAI RMAN COOK: Does the lab have to go through

any sort of certification process before we can start
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doi ng those tests?

MS. VI CKREY: Yes.

Li sa and nyself are both | aboratory eval uation
officers and we are able to go out and approve any
I ndustry or regulatory facility to do the testing. So
Erica will have to go through all the eval uations that
are done at any other | ab.

CHAI RMAN COOK:  Ckay.

| don't recall that, and I'm not chall enging
this at all, | just don't recall that we ever budgeted
for that. Did we ever discuss getting a | ab established
down there?

M5. VICKREY: Well, it was kind of a discussion
once we got this lab up and functioning that we wanted
to have the small |ab down there. W used to have the
same kind of lab at the old Dairy Comm ssion offices
where we only did the antibiotic residues. So we
decided it's a good idea, because we ended up having a
positive down there about a year and a half ago and it
took quite a while until that m |k could get rel eased.
So it just nmakes sense to try to help them out as nuch
as possi bl e.

CHAl RVAN COCK:  Yeah, I'mvery nuch in favor of
t hat .

M5. VICKREY: They nove a lot of mlk, so --
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CHAI RMVAN COOK:  Yes, | know. | know.

So we're not testing anything that's conming in
fromout of state that is going to Anderson or Meadow
Gold? It's just stuff going fromNye County over to
Cal i f orni a?

M5. VICKREY: Correct, right.

CHAI RMAN COOK:  Ckay.

M5. VICKREY: That's all | have.

The only other thing is | believe we want
Kinmberly to give us a quick run over the budget.

M5. WH TFI ELD: This report is the budget
summary year-to-date as of 10/18/2016. Qur net revenue
year-to-date, which ties to DAWN, the state system
$802, 812. 79 and excl udi ng the bal ance forward the net
revenue year-to-date is a negative $179, 980. 21

Any questions?

CHAI RVAN COCK:  That's how nmuch we' ve chi pped
off of the reserve, the 1797

M5. WH TFI ELD: No, the reserves, if you | ook
at the bottom item 86, the agency reserves are over a
million at this point, $1,100, 434.

MR CROMHER | think what the Chairman is
aski ng, though, does this 179, is that nmaki ng a downward
i npact on that reserve? 1Is that the overall picture,

this wll --

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 10




Public Meeting - 10/20/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MS. VWH TFI ELD:  Yes.

MR. CROMHER: -- affect the reserve hy
bringing it down?

M5. WHI TFI ELD: The reserve hasn't changed
since last nonth. That's still the same anmount that's
showi ng i n DAWN.

CHAI RVAN COCK: W have a | egislative session
com ng up.

MR. CROMHER: Then |I'm confused. How does the
negative 179,980 inpact the reserve? Seens |ike there
shoul d be sone reduction in the reserve because of that,
a deficit?

M5. VWH TFIELD: Well, what |I'msaying is they
don't change the figure of the reserve in DAWN. That's
why we do it this way to see what the difference is.

The bal ance forward is what nmakes the difference, the
$982, 793. So next nonth this should get smaller, the
bal ance forward.

MR. CROMHER: The bal ance forward, not the
reserve?

M5. VWH TFI ELD: Right.

MR CROMHER  So what does that reserve, then,
represent? It sounds |like the balance forward is really
t he rel evant nunber; is that correct?

MS. VH TFI ELD: Well, that's what was in there.
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MR. CROMHER  How does line 86 on this page,
how does it change, how does it ever change?

M5. WH TFIELD: It never changes until they
take sonething out of it. |It's like a savings. |It's
not your --

CHAIRVAN COOK:  So if | understand this, it
| ooks Iike we're operating at a deficit and | think the
guestion is how do we fund that deficit. [|'mnot an
expert on governnent accounting so --

M5. WHI TFIELD: This just started the fiscal
year of 2017, July, August and partial Septenber. You
don't even have all of it. It's only three nonths'
worth of our revenues comng in fromthis. So that wll
go down eventually as we continue to --

CHAI RMAN COOK: Ckay, so we've front-end | oaded
some expenses, but the revenue to cover those doesn't
come in until later in the year?

MS. WHI TFI ELD: VYes.

M5. VICKREY: And we probably won't start
seeing any real significant changes in these nunbers for
several nore nonths, and | don't think we're going to
see a big change regardl ess because even though we took
off the fluid assessnents our yogurt assessnents are
still increasing.

So | think in the next few nonths we probably
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ought to start taking a |ook at cutting sone nore
revenue, and | think ny suggestion would be is to cut
the yogurt assessnent in half until we start spending
down sone of that reserve.

CHAI RVAN COCK: It's encouraging to see yogurt
sal es growi ng that nuch, but unfortunately we're not
maki ng any of it here, or fortunately, | guess.

M5. VICKREY: W're eating a lot of it.

MR COLLIER W're selling a lot of it.

CHAI RMAN COOK: Ckay, thank you.

Troy, any questions?

MR CROWMHER  No.

CHAI RMAN COOK:  John?

MR. COLLIER | have a questi on.

Way down here on the third [ine fromthe bottom
it says year-to-date expenses $802,812.79 and on the
second line fromthe bottomit says net revenue
year-to-date ties to DAW, whatever that is,
$802,812.79? 1s that the sane figure as the expenses,
what is that all about? This is hard for ne to
under stand or read.

M5. VH TFI ELD:  Ckay.

MR. COLLIER 1'mnot a governnment accounting
speci al i st here, so --

M5. WHI TFIELD: At the top the nonthly
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assessnment total is $1,160,911.92. Then bel ow the
nont hly expense total is the 358,099.13. So the mllion
-- the top nunber mnus that is the year-to-date total
expenses, the $802,812.79. So it really does tie to
DAWN. That's what it was show ng.

See, the revenues are higher than what the
expenses are so --

MR. COLLIER | don't have a clue what this is
all about. Do you?

CHAI RMAN COOK:  No, but | think we probably
ought not to tie up tine at this point to try to get a
| esson i n governnent accounti ng.

MR. COLLIER Let's nobve forward.

M5. VICKREY: It is very confusing.

MR. COLLIER Let's nobve forward.

M5. VICKREY: And | think if we just keep a

good eye on that reserve, because if we end up bringing

in less noney than we are expending then they'll start
pul ling that noney out of reserves to do -- they'll do a
wor k program and pull it back in to pay for our bills.

So that's the nunber | think we really need to keep a
good eye on.

CHAI RMAN COOK: Yes, that's our concern naking
sure that agency reserve doesn't get out of control and

get too large. So that's the figure we need to keep an
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eye on.
kay, anything else in the way of staff report?

MS. VI CKREY: No.

CHAI RMAN COOK:  That's it.

Let's nove on to the next item

M5. VI CKREY: Consideration of any other
matters relating to the Dairy Industry.

CHAI RMAN COOK: This is your chance, A, want
to give us updates on what is happening with the price?

MR. TRACE: Al Trace, Dairy Farners of America.

Pricing to the dairy farnmers isn't real good.

It hasn't changed nuch since the |ast --

CHAI RMAN COOK: Gone down even a little bit
nor e.

MR. TRACE: Yes, pretty quick overview So the
dairy farners are certainly struggling across the
country. | would say that the dairy farnmers here in
Northern Nevada with our new plant with the reduced
hauling rate it helps thema little bit, but overal
pricing isn't -- and really our crystal ball w thin DFA
doesn't show any relief until maybe the end of next
year.

So we'll see, the federal order hearings are
over with, of course. The federal order actually is

installed or actually takes place, happens, voted in by
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referendum producer referendum | think it wll

i nprove the Nevada prices just ever so vaguely. | think
what it will do is just put sonme stability in the

mar ket pl ace i nstead of being so volatile, but it's not

going to be a huge help. | think witten the way as it

is, if it comes back from USDA, they'll include a higher

protein pricing, so that could help particularly our

col ored breeds, our Jersey breeds in the area, but

not hi ng earth shattering.

So other than that, | think in the interest of

time TimArnmstrong, our plant manager is here. After

we're offline, our |last agenda itemwe are going to do

sone powder tasting. So | wll forego ny tine, because

he has a little video of the plant and we will go with

that, if that is all right.

CHAI RMAN COOK:  Thank you.

Anybody el se have anything they want to put on
the table for consideration for the Dairy Industry?

MR. COLLIER | have not hing.
CHAI RVAN COCK:  Then let's nove on to nunber 5.
M5. VICKREY: Public comments and di scussi on.
CHAI RMAN COOK:  Anybody fromthe public want to
t hrow anyt hi ng out, staff?
Troy, anything you want to put on the table for

di scussi on?
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MR. CROMHER:  No.

CHAI RVAN COCK:  Ckay.

Well, then, | guess we can wap this one up.

MS. VI CKREY: Ckay.

CHAIRMAN COOKX: I'Il go ahead call the neeting.

Thank you.

(Meeting adjourned at 1:42 p.m)

-000-
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STATE OF NEVADA )
SS.
COUNTY OF WASHOE )

I, JANET MENGES, a Certified Court Reporter in
and for the County of Washoe, State of Nevada, do hereby

certify:

That | was personally present for the purpose
of acting as Certified Court Reporter at the Nevada

Dai ry Conm ssion Meeting

That said transcript which appears hereinbefore
was taken in verbatimstenotype notes by ne and
thereafter transcribed into typewiting as herein
appears to the best of ny know edge, skill and ability

and is a true record thereof.

JANET MENGES, CCR #206, RPR, CP

California CCR # 5785
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