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RENO, NEVADA, THURSDAY, NOVEMBER 17, 2016, 1:00 P.M
---000---

CHAl RMAN COOK: Let's convene the Novenber
neeting of the Nevada State Dairy Conm ssion

M. Hettrick, would you do the honors, please?

MR HETTRICK: | will, M. Chairnan. Thank
you.

This is the tine and place set for a regularly
schedul ed neeting of the Nevada State Dairy Conm ssion for
the nonth of Novenber 2016.

This neeting has been schedul ed and noticed in
conpliance with the pertinent statutes, including the open
neeting law. A copy of the agenda's been handed to the
court reporter with the request that it be a part of the
official transcript of these proceedings.

My nane is Lynn Hettrick, Deputy Director for
the Departnent of Agriculture.

Present today are Christopher Cook, Chairman;
M. Troy Crowt her, nenber of the comm ssion; M. John
Collier, nmenber of the comm ssion; and several staff
menbers here as well.

And those who present statenments or evidence to
the comm ssion during this neeting are requested to first
be acknow edged by the chairman and to identify thensel ves

for the record.
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CHAI RMAN COCK:  Thank you

Wul d you proceed to the first item

MR HETTRICK: First itemon the agenda,

M. Chairman, is public coment.

CHAI RVAN COOK: Ckay. Anybody fromthe public
care to nmake any comments at this point in time? There
w || be another opportunity later in the neeting near the
end if you prefer to wthhold and hold off until we've
gone through the rest of the agenda.

Seei ng none, let's nove on.

MR HETTRICK: Ckay. For possible action,

M. Chairman, is approval of the mnutes fromthe Cctober
20, 2016 neeting. And | have no corrections, that I am
aware of, for that set of mnutes, so we just need a
notion to approve.

COW SSI ONER COLLIER: M. Chairnan, | nove
that we approve the mnutes of the October 20th, 2016,

Dai ry Conmm ssion neeting with no corrections.

COW SSI ONER CROMHER:  Second.

CHAI RMAN COCK:  Having a notion and a second
and no dissenting votes, the notion carries. The m nutes
are approved.

And we can proceed to item nunber three.

MR, HETTRICK: |tem nunber three for possible

action is approval to fund the Starlicide program | know
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you're all well-aware of the Starlicide program W' ve
done it for several years, and we're allowed under stat ut
to do things that pronote the economc stability of the
dairy industry in the State of Nevada.

And we have previously determ ned that hel ping
out with controlling the Starlicide -- or Starlicide --
starling issue -- I'Il get it out -- has been an economnc
benefit to the dairies in the state. So it is included
again to approve the funding for that programfor the
upcom ng year.

CHAI RVAN COOK:  Now, this is for the two-year
cycle? For this $10,000?

MR HETTRICK: It'lIl be just for the $10, 000
for the upcom ng year, 2017.

CHAl RMAN COOK:  Just for this --

MR, HETTRI CK:  Yeah.

CHAI RMAN COCK:  -- comng fiscal year?

MR, HETTRI CK:  Yeah.

CHAIRVAN COOK: Did we use up --

MR, HETTRICK: No. W did not use up. And I
w Il say for the records, we did not use up the funding
that was approved previously. |t becane actually a good
deal | ess expensive.

As you recall, when we were planning, the

governnment approved Starlicide. It took a

e
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federal -1icensed person to do that application. So we
paid for the Starlicide, which was significantly nore
expensi ve, as well as the applicator.

The | ast go-around we weren't able to get any
of the governnent-approved Starlicide and we had to swtch
to anot her product. And we were able to go out and put on
a training in the Fallon area and several of the dairynen
took that training, and they were able to apply the
product thensel ves.

So the billing that got submtted was for
product only and for |ess expensive product. But we're
still approving the sanme anmount because we're hopeful nore
of themare going to do it this tine.

And actually we got pretty good results from
what we got back. Surprisingly good results, in what we
heard about being applied and the end result.

If a dairyman, however, or dairynen, nultiple
ones, wish to go and see if there is available the new --
or, the governnent Starlicide, and use that procedure we
have no problemw th that.

So it's a matter of their choice. It's just we
wi Il have $10, 000 approved, and it'll remain that we wll
pay 80 percent of the cost of the application, whatever is
i ncl uded, up to $2500 billing, up to $2,000 fromus --

CHAI RMAN COCK:  Ckay.
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MR, HETTRICK: -- per application.

CHAl RMAN COOK:  Sam Sanders has a --

MR. SANDERS: Yeah.

CHAI RVAN COOK: State your nane --

MR SANDERS: M nane's --

CHAl RMAN COOK: -- for the record.

MR. SANDERS: -- Sam Sanders for the record.

And |1've done a little research on the
Starlicide this year

What happened is Purina, who owned Gedorf's
Resources, the fol ks who manufactured the Starlicide, sold
it Neogen Resources, or sonething like that? They' ve sent
their pesticide |abeling off to the EPA, and the EPA stil
hasn't returned it. So they're not manufacturing
Starlicide or the concentrate this year.

Wldlife services, the federal program all
they're using is what other states have, and if they're
tradi ng back and forth, so there's no new product being
made. And the only registered product other than
Starlicide that | know of is Avitrol, and that's what we
did last year. And it was pretty effective.

CHAI RMAN COOK:  But it works totally
differently than the Starlicide.

MR, SANDERS: It works absolutely differently,

yeah. Yeah. |It's alot different, so.

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 8




Public Meeting - 11/17/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR, TURNER: Chad Turner from Yerington,
Nevada.

So are you saying, Sam that there -- the only
option for dairies this year will be Avitrol?

MR. SANDERS: Essentially, yes. And that's a
good point. Resources mght be limted on, you know,
production. Last year we had, | don't know, a nonth wait
to get the Avitrol here fromthe tine | called themto
order it. There's about a nonth, three weeks, sonething
like that. So if anyone's wanting to do a bird treatnent,
you know, we need to plan ahead. O that's what |I'd
recommend to get that.

MR TURNER. So | used Sam | ast year, and |
invited himto cone today, too, just to go over
everything. And he did an excellent job. It takes a |ot
of work to do a bird program nore than just what dairy
farmers typically want to just get done.

And Sam does a very good job, especially with
the public relations side of things? So that's one of the
nost val uable things that we had. And we had a good,
successful program

Avitrol works a little bit differently than the
Starlicide? And where it's nore of a deterrent? But it
still does kill off pretty good -- you know, maybe not

t housands, but quite a bit. And then you do have to go
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around and pick up birds fromother properties and talk to
peopl e.

MR. SANDERS: Yeah, so the Avitrol affects them
within a few mnutes. And |I would say 90 percent of the
birds die on the dairy as opposed to flying over to the
I ndi an colony and dying there at roost. So pretty
effective that way of maintaining your area of Inpact.

But it doesn't kill the 90 percent plus that Starlicide
did. It kills I think we -- we got over half.

CHAl RMAN COOK: But if | understand, | renmenber
what was presented | ast year, when the bird dies, it emts
some sort of a --

MR. SANDERS: Yeah, distress --

CHAl RMAN COOK: -- distress call, which scares
off all the other starlings and --

MR, SANDERS: Pretty inpressive.

MR TURNER: So it worked well for us in
Yerington. Kind of |ike you push them over to your
nei ghbors? And we don't have very many nei ghbors so that
hel ps. W'Ill have to see if -- did anybody use it in the
Fal |l on area | ast year?

MR, TRACE: | believe so -- Al Trace, Dairy
Farmers of Anerica -- but | don't -- having said that, |
don't know who it is. | --

MR, TURNER: | don't know. The success over
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there's | arger.

MR, TRACE: Yeah. | would -- | would say the
dairymen that | talked to, that | can recall, that used it
were very happy with it, and they thought it was
successful, also, and would |I'm sure appreciate the
programto conti nue.

MR, SANDERS: Uh-huh. And Chuck Moses
mentioned -- | think one of the guys down in Vegas area
or -- sonewhere used it down there. They didn't have very
good success with it. And I'd inmagine that's because
pre-baiting wasn't done effectively.

MR. TRACE: The challenge in the Fallon area as
conpared to Yerington is nost of the dairies do have

nei ghbors that are a little bit closer, you know, so

that -- that's where in fact public relations is very
i mportant, | guess, and would play a -- nmaybe a | arger
role.

MR, SANDERS: It is, yeah. You start getting
peopl e scared and they're calling.

MR. TRACE: Yeah.

MR TURNER: |If we have probl ens because people
use nore of it and then the -- we don't have soneone |ike
Sam out there to work with the public because they're
doi ng other things; nanely, dairy farm ng, or sonething

i ke that, that could limt the future success of the
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program

So if we had an issue, | would say that the
budget woul d have to be expanded and have soneone |ike Sam
basically hired on to handle and mtigate with the birds.
That woul d be a viable option.

That's why | nentioned with Sam because he

woul dn't be able to cover ny place or other dairies in

Fallon with that budget size the way it is. It would be
sonething that would be -- | would say should be started
i n Novenber and run through March or April. Right?

MR. SANDERS: Yeah. You know, you start
getting into March and April as it greens up and the
ground thaws out you're always fighting timng? You know,
it works best in the col dest part of the wnter, but --

MR TURNER: But to do it properly --

MR, SANDERS:. You m ght need --

MR. TURNER -- you need to exhaust all of that
$10, 000 budget | woul d say.

MR, HETTRICK: The -- Lynn Hettrick -- the only
i ssue that we will have -- we wouldn't have a probl em
agreeing to spend nore noney, but it's in the budget at
10, 000. And we got that approved through a work program

To change that we would have to go through a
work program Wth the |legislative session starting right

now, | can tell you exactly what they'll say. Put it in
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your budget. And it's -- if you haven't already done it,
then you're probably going to have a heck of a tine doing
it.

And the other issue we're going to have is
we' ve never expended the whol e $10,000. So they're going
to conme back to us and say why do you need nore noney when
you haven't spent the noney that we already | et you have
authority for?

And this is typical of the way the | egislature
works.  We would be nore than interested in hel ping out if
you need additional funding. W realize this is a
different program |It's not as easy as just go and spray
sonet hing or spread sonething out that kills themall and
you're done with it. One shot and it's over.

We understand that. But the reality of where
we are right nowis we need you guys to spend the ten
grand. If you spend the ten grand we can tal k about
expandi ng this program

MR TURNER: So can you resubmt on the sane
dairy farmwithin the sane year? O is it just a one-tine
deal ? Because a lot of tinmes we'll go through and have to
do a couple or so treatnents.

MR, HETTRICK: As long as there's funding,
there's no limtation on who submts for the funding.

MR TURNER  Okay.

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 13




Public Meeting - 11/17/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COMM SSI ONER COLLIER: O how - -

MR HETTRICK: It's per 25 --

COMM SSI ONER COLLIER: O how - -

MR. HETTRI CK: -- hundred.

There's -- we don't have a l[imtation built
into the program

However, realistically -- and you would | know
support this -- we obviously would want to gi ve everybody
an opportunity before we go back and hit sonebody a second
time. So, you know, within reason | would tell you you're
wel cone to resubmt.

COW SSI ONER CROMHER:  Lynn?

MR HETTRI CK:  Yes.

MR, SANDERS: |'msorry. How much of the
$10, 000 have we used? How -- how close to that do we get?
MR, HETTRICK: |'d have to go back and | ook but

| don't think we have ever used over about $5, 000.

COW SSI ONER CROMHER: Okay. W have -- we've
been i nforned that Amargosa down here is going to want to
participate this year, so this may bunp that a fair anount
for this go-around.

MR, HETTRICK: Say that again? | couldn't hear

M5. RYAN. Okay. M question was if this one

doesn't have an EPA person applying it, it has soneone
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el se, will sonmeone from Amargosa have to conme up north and
go through the training?

MR, STOCKTON: Could -- could you identify
yourself for the record, please?

M5. RYAN. Erica Ryan, staff.

MR, HETTRICK: One word, Erica. Yes. And they
may wish to do that. |I'mnot trying to put Sam out of
work, but the reality is that several of the dairynen in
the Fallon area chose to be -- to go to a training and get
an RUP, a restricted license, that allows themto apply
this material? And obviously they have to do the work but

it saves themthe expense of hiring soneone to do the

wor K.

QO hers -- obviously Chad chose to hire soneone
to do the work. | think to do it correctly sonebody has
to be willing to go out there and actually spend the tine

to doit right and nake it effective.

And | think that that was done | ast year at
Amargosa, and it wasn't done well. And | think they were
the one group | heard of that was not pleased wth what
happened? But | don't think it was done properly.

Are you aware they didn't do it?

COW SSI ONER CROMHER: They didn't
partici pate.

MR, HETTRICK: They didn't? GCkay. | was under
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the inpression they did, but -- but | heard basically what
you guys heard. Everybody that | heard was pleased. And
even the ones -- | heard a couple in Fallon that did it on
| think a relatively small scal e?

But they felt that it was effective even for
their neighbors. They thought it was enough -- there was
enough distress there that the birds caused, that it
actually was effective for the neighbors.

So you're obviously a |l ong away, woul dn't
benefit you in that so you're having to do your own
treatnment but --

COW SSI ONER CROMHER: | have a quick
question. This training that they do? That they -- the
certification they received last year? |Is that -- how
|l ong is that good for?

MR, HETTRICK: They just have to review it
annually. | think it's a mnimal fee. It was very --

COW SSI ONER CROWMHER: They don't have to
attend the cl ass?

MR HETTRICK: |'mnot a pesticide expert. |'m
going to tell you no, but there m ght be sonme continui ng
education credits they have to get. Sam knows.

MR. SANDERS: They -- they do need to take
continui ng education credits and apply before Decenber or

they get nore fees. But, yeah.
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COW SSI ONER CROMHER: Wl |, that --

MR. SANDERS: And then on the sane note of
licensing, they'Il want to be careful with the mgratory
birds, other mgratory birds, hawks in particular, when
they see a bird in distress. Just sonething to be aware
of for the guys doing it thensel ves.

MR, HETTRICK: Yeah. They need to followthe
| abel carefully, and that will be part of the training
they' Il get very definitely if they get |licensed to do
this, is that they need to be absolutely follow ng the
| abel or they would be in violation of the |icense they
woul d recei ve.

CHAIRVAN COOX: Is there a liability issue, any
col |l ateral exposure, if mgratory-protected species gets
killed?

MR, SANDERS: Absolutely there is. You bet.
Al the sane | aws apply, Endangered Species Act, the
Gol den Bald Eagle Act. | don't think I have much probl em
wth that. For raptors that would apply, yes, and ravens.

MR. TURNER: That was one of the conforting
things, we originally went to that class, too. W were
going to do it ourselves? And when we had Sam do it
nostly because of a tine allowance, it just seened easier
for us to pass it on to a professional? W were really

happy wth sone of the -- laying off sonme of that
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responsibility el sewhere. It's a nice thing to have.

And that's where | think that if we did it
properly and it wasn't just going there and do one big
| arge deterrent? Call it? You -- you progressively do it
through the season, and it's not one large deal. And you
got a guy like Samdoing it and working on the PR, that it
woul d be nore effective but it would be nore expensive as
wel | ?

And so we'll see how this year goes, but |
woul d think that -- especially if Amargosa's going to do
it again, or do it this year, that we'll use the $10, 000

up this year. Because | believe | used 5,000 of it I|ast

year.

MR, HETTRICK: Could be, yeah. | don't know.
| haven't foll owed what the paynents were. | know what
was submtted and we paid. That's all | know.

MR TURNER: Right. And it worked snoothly.

COW SSI ONER COLLI ER: How many -- how many
dairies actually participated in this progran? Do you
have any i dea?

MR HETTRICK: |'d have to go back and | ook at
the billing.

COMM SSI ONER COLLI ER:  And then what was their
average grant? Because if -- if each one of them could

get $2500 apiece, that's only four dairies.

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 18




Public Meeting - 11/17/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR. HETTRICK: Yeah. It's $2,000 maxinmum
api ece and that'd be five dairies.

MR. TURNER  What's that cone --

MR HETTRICK: Well, it's 80 percent of the 25.
Ckay. So we would pay -- you bill -- you submt the 2500
you got 4,000 back probably.

But | don't think we've ever spent the whole
10, 000. Sone of themyou realize didn't submt for the
whol e $2, 000. Sone of them sub -- used smaller anobunts
and did smaller applications, snmaller dairies.

So we may have had five or seven who did it and
sonme only got a thousand dollars because they naybe did
the application thenselves and the material only cost 1200
bucks, or whatever it was, so.

COW SSI ONER COLLI ER: Can | ask Sam a

guesti on?

MR HETTRI CK:  Sure.

COWMWM SSI ONER COLLI ER: What ki nd of public
relations programdid you do in relation to this? | nean,

what did you actually physically do?

MR. SANDERS: Yeah, so there's two ways to do
an effective treatnent. There's, you know, beg
forgi veness or ask perm ssion. And you' ve kind of got to
bal ance it a little bit between both.

So it would be nice to Il et the Departnent of
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Agricul ture know and the Departnent of WIldlife know
what's goi ng on, and that way when they get the phone
calls fromthe -- fromthe people who are scared they
have, you know, hundred birds dead in their yard? They
can respond appropriately.

In the case | ast year, the Indian col ony
reported getting nauseated, sone person in there got --
she was concerned and got scared and felt sick, and it was
i nvestigated by the Departnent of Agriculture.

So | went out there, as well as sone of his
guys, and we net with the investigator. W showed them
what we did. He was happy with it. W went and | ooked at
the I ndian colony, and | ooked at the area, what m ght have
made a person sick.

Under the trees there was bird crap about six
i nches where they were roosting at night. And we said,
well, that's -- if she's sick that's probably nore of a
concern than a coupl e hundred dead birds, so.

After the investigation we got it all on record
that everything was done according to |label and within the
| aw, so pretty good deal there. Then the Indian col ony
was happy with it, so.

CHAI RMVAN COOK: |Is there any process by which
the popul ation of starlings is nonitored and they can

forecast this is going to be a heavier year than the prior
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years? This is going to be a --

MR, SANDERS: You know, naybe |ike the
Christmas bird counts, or sonething like that? There may
be sonething in that.

CHAI RMAN COOK: Well, I'"mjust wondering if we
couldn't plan our budgeting process so that if we have
sone indication it's going to be a heavier year, we can
bul k up that 10,000. O if we get a good response this
year fromthe producers and we can go back and show next
year, look, all ten went, and it went fast, we need to
Increase this --

MR, HETTRI CK:  Yeah --

CHAI RMAN COOK:  -- then --

MR, HETTRICK: -- and that's -- that's going to
be the system M. Chairman, that probably has to gois --
because, again, the timng and the way the | egislature
works. They're not going to be thrilled about doing a
work programto rai se noney when you've got a budget in to
rai se noney.

CHAI RMAN COCOK:  Right.

MR HETTRICK: And they want to deal with one
or the other, and the budget's already been submtted with
the $10,000 in it because we've never expended it. So |
think what we're -- what we're -- need to do is hopefully

have a successful year where we spend the whole 10,000 and
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we get good reports back and we've spent the whole

$10, 000.

And we can go to the legislature and say, | ook,

this has been beneficial to the dairies. This is an

I mportant industry. | nmean, this is mllions of dollars a

year being generated in Nevada, and we need to increase

the size of this program or at |least the availability of

it. And then if it's not spent, it's just sitting there,

anyway, just reverts.

COM SSI ONER COLLIER:  Well, the only -- isn'

this also a public health issue? | nean --

MR, HETTRICK: It is in terns of where the
bi rds roost.

COW SSI ONER COLLI ER:  Yeah.

MR HETTRI CK: But beyond that -- and, you

correct ne if I'"'mwong, Sam-- | know that the governnent

material was one that's essentially harn ess, that when
the bird ate the material it killed the bird but in the

process of it, it actually detoxified the material.

It was essentially harmess. An animl could

cone along and eat the bird after the fact and it was
harm ess. | don't knowif that's true of this nateri al

not .

MR, SANDERS: | don't know exactly what it is

for Avitrol, but for the Starlicide it was netaboli zed

t

or
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quickly, and then it was very specific to Corvids, very
specific to birds, the famly of birds, crows and ravens,
magpi es, bl ackbirds.

MR. HETTRICK: Yeah. So | don't think we have
a bigissue wwth this. | don't know how specific it is,
but it's -- the nmetabolizing actually causes the issue for
the bird and also gets rid of the toxin that's causing the
I ssue, so. At least to sone degree, so | don't think we

have a big problemthere.

In the -- in the first year we did it we did --
we had a huge kill because we used the governnent-approved
material. And | renenber in the Fallon area we had a huge
kill in the Fallon area. And we had a guy call up who

said |I've got thousands of birds dead in nmy yard. Wat
t he heck's going on?

And when we told him he said, |"mperfectly
happy wth that. They're just as bad for ne as they're
bad for everybody el se. But would sonebody pl ease cone
pi ck themup? And we had to send sonebody out there and
cl eaned themall up. And he was happy he didn't -- he
certainly was not dissatisfied or angry.

And | think that's your experience with the
I ndi an col ony, once they understood --

MR. SANDERS: Yeah.

MR, HETTRICK: -- what was goi ng on.
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Those birds are no nore healthy for themthan
they are for our dairynmen and having all that feces in the
cattle feed and around the water tanks and everything el se
that goes on there. |It's a health issue, and it needs to
be addressed. And that's what we're trying to do.

MR, SANDERS: Another thing to be --

MR TRACE: Along the lines of -- in the vein
of thought of increasing the budget, you know, we all know
inthis roomour -- our plans are to increase the dairy
i ndustry, so | would think that at sonme point, you know --

MR, HETTRI CK: Down the road.

CHAI RMAN COCK:  That's why |'m wondering if
there isn't sonme process we can put in place where we can
noni tor the population. W can nonitor the growth in the
I ndustry and we can forecast out to the best of our
ability, which probably isn't going to be very good, it'l]l
be brand new, but we can say, | ook, we expect a heavy bird
year, we've got 3,000 nore cows, you know, being fed out,
we've got to get sonething that -- we got to get ahead of
the curve, so let's push the nunber up, you know. And
t hen whatever DFA can do to drive the nenbers to take
advantage of it --

MR TRACE: Sure.

CHAI RMAN COCOK:  -- so that -- you know.

Additionally, the other side of that coinis
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they wite a letter to their assenblyman or their state
senator and say, hey, this is a good program This is
hel ping nme, re -- you know, fund it again and --

MR. HETTRICK: If | had 30 of those letters in
the legislature in the next 90 days they mght be able to
get the budget increased this tine because | m ght be able
to get sonebody to go in and fight for it, but barring
that, |1'm probably not going to get nuch at this juncture.

MR TURNER: | think it'll just grow
holistically year-to-year. W use this up. Next year we
can conme back and say let's increase the budget nore.

MR, HETTRI CK: What we need is to have you use
it up and cone in in Janu -- in June and say to us, you
know what, we used all that up. W need nore. And we're
anticipating -- we have a new dairy comng in here and
we're going to need nore.

Then we can do the work program The Dairy
Commi ssi on has -- has been very frugal and has the noney,
but the legislature, the way they operate, is -- | nean, |
can tell you war stories that would take hours and you --
it just makes you shake your head about doi ng sonet hi ng
that's | ogical and econom cal and everyt hi ng.

It doesn't matter. They cone back and say why
are you doing that over and over? Make you prove it a

hundred tines. So we really need that kind of use and
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it --

MR TURNER: It'Il get used. Especially if
just a few nore people pick it up and -- or convert over
to having an independent admnister it |ike Sam which
think is very inportant just for the sane reason. He
keeps records.

It's all how you present it when sonebody gets
alittle disgruntled. You can certainly nake the thing go
really bad really quick by just saying the wong thing.

And soneone |ike Sam who's an i ndependent who's
not passionate about his cows or sonething and is going to
say the wong thing that'll blow the whole thing up pretty
qui ckly.

So using soneone |ike Sam who you have to pay
their | abor because otherwise it's all in kind? It gets
absorbed into the farmitself? It doesn't go through the
budget? That wi Il exhaust the budget on that pretty -- a
| ot qui cker.

COW SSI ONER COLLI ER: Sounds |ike to ne that
we need to probably develop a programbuilt around this
that woul d i nclude sone kind of seasonal enployee that
woul d give direction to this thing, and al so the public
rel ati ons aspect of it.

MR, HETTRICK: You're making ny job harder

every m nute, John.
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MR TURNER: | think that's actually a great
idea if we exhaust this budget, and we see that, because |
know t hat the program woul d get adopted if it was used
nore if we had sonebody going in there and sayi ng, hey,
["'mthe bird guy, I'll be here from Novenber through
Mar ch.

COW SSI ONER COLLI ER: Absol utel y.

MR HETTRICK: [|'Il be in the legislature
fighting Mark Jensen who runs wldlife services who has

the staff to do that and they're on payroll already and

they can't get Starlicide. So I will be -- it"Il -- it'll
be a giant war if | go there. | hear you. | know what
you're saying. | agree with you.

COMWM SSI ONER COLLIER: Well, why -- why can't
they designate a person to cone do this?

MR, HETTRICK: They do. And they can't get
Starlicide.

COW SSI ONER COLLIER:  Well, why can't --

MR, HETTRICK: That's who did it before.

MR TURNER: And it was |like pulling teeth to
get themto cone out and help. They didn't want to do it.
MR HETTRICK: | agree. | agree. |

under st and.
MR, TURNER: That's why we're here with Sam

real ly.
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CHAI RVAN COOK:  Troy had a questi on.

COW SSI ONER CROMHER:  Yeah. |If we had the
dairies submt their applications sooner rather than
| ater, including Amargosa, and got all those applications
in and you were able to see that, hey, we're going --
we're going to use this up now like real soon, would -- is
that enough to take to the legislature now to get that
increase? | nean, if we try to get these guys to get the
applications in right away?

CHAI RMAN COOK:  Well, it's not an application
process. It's submt the actual bill.

MR, HETTRICK: Right. And --

CHAl RMAN COCK: After the fact.

MR, HETTRICK: -- the problem-- the problem
Is, Troy, | agree. 1'd |love to have the applications or a
| etter of support or anything else. The problemis, it's
in the budget process now. The budget's not -- it's one
budget. It won't get approved until June 30th of 2017.

So even if they give us the noney, even if we
raised it during this |legislative session, we're not going
to get the noney. It won't be there until June, which is
not when we use the Starlicide program

So we need to do what everybody's tal king
about, but we need to realize the process is going to

be -- it's going to take tine because it's governnent. |If
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it was up to us, we'd do it alittle faster. But it's not
up to us.

M5. RYAN. | have a question. This is Erica.

Where do we -- |ike Amargosa's asked ne when
|'"ve been out to do the inspection, where do | direct them
for information on how they go about doing this?

MR HETTRICK: Ckay. Yeah, you can direct them
to Sam O you can direct themto Chuck Mbses in our
pl ant industry division. He would be the one who would
have to do the training for themor -- and they -- we do
trainings regularly in Las Vegas. W do trainings all
over the state on a fairly regul ar basis.

So either one. Chuck Mbses in plant industry
or -- and -- you can -- you can go to Scott down there,
Eri ca? Scott can get you in touch with Chuck in two
seconds. O call Sam

| mean, I'm-- | think Sam s got a pretty
glowi ng report on the work he did. And |I know he'd be
happy to cone down there, do sonme work for themif they
want .

MR. SANDERS: Yeah.

M5. RYAN. Thank you.

COW SSI ONER CROMHER:  |'s there not an
application to submt in advance of actually buying the

product and goi ng through all of that?
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MR, HETTRICK: No, because they -- they got
their own license or they work through Sam Samls got a
license. He can order this material. To buy this product
you have to have an RUP, restricted use pesticide,
license. And they -- anybody who has it can buy it.

COW SSI ONER CROMHER: Wl l, the concern is
they -- | nmean, we're -- if we're | ooking at increasing
this and getting to the 10,000, and even exceeding it, how
Is -- howis a dairyman to know that, okay, if they're
last in, they're going to actually get reinbursed for
anything if that $10,000 is all used up?

MR, HETTRI CK:  Yeah, and we don't have a way to
hold it because we don't know what they're going to
actually use and what they'll submt for and whet her
they're going to submt for application because they used
a professional to apply it, or we don't know anyt hi ng

about how they're doing it.

So -- and the issue cones back to what we've
said. It's never been used up. So it hasn't been an
i ssue. You know, if we had the problem |I'msure we would

do everything we could to reinburse them even if it took
awhi | e.

But, you know, as of right now we don't have an
application process. W don't -- if they're licensed they

can buy the material any tine they want and use it. They
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don't have to submt to us for anything. Doesn't go up to
purchase. Doesn't go through us. Nothing goes through
us. If they think it's economcally viable to do this,
then they can do it any tinme they want to.

COW SSI ONER CROWMHER:  It's just whether or
not the funds are there to reinburse.

MR, HETTRI CK: Correct.

COW SSI ONER CROMHER:  And | -- and | -- from
what | heard a little earlier in the neeting with -- it
sounds |ike with Amargosa com ng on board, with everybody
el se as satisfied as they were with |ast year's results,
we're going to get to that 10,000 it sounds Iike.

MR HETTRICK: | hope we do because it'll be
what | ets us nove forward.

MR TRACE: Many tinmes in and of itself other
than pronoting it, just the satisfaction of [ast year wll
go a long ways other than just having a person out there
or Trace calling people, you know, |ike just --

CHAl RMVAN COOK:  Word of nout h.

MR. TRACE: Word travels. Wrd of nouth.

CHAI RMAN COCK:  Yeah. R ght. Right.

MR, HETTRICK: And then it'll depend sonmewhat
on the issue. | think a lot of guys in ternms of an
application are a little bit concerned. | nean, they went

for years, and even though it was available | ast year, a
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| ot of guys chose not to do it.

| nmean, it's -- you know, it's -- everybody's
situation is different. And even if |I pay 80 percent of
it, and | say if the comm ssion pays 80 percent of it,
there are sone people who'll say, well, | don't want to
i nvest the 500 bucks' difference anyway, you know.

MR TURNER: | think that |ast year was a
transitional year because before | ast year we were waiting
for the Departnent of Wldlife to do it? Last year it
was -- we got into it |ate because we couldn't get the
Starlicide? O there was a question about it for a lIong
time?

And then -- so we were put on hold. Then we
had to go and take that class? So everything kept pushing
us back, and I think by exhaustion a |ot of guys fell out,
and they were just fed up with it. And then we couldn't
use Starlicide. W had to use Avitrol.

There wasn't a | ot of experience. And they
didn't know how well it would work. So | know that at
| east half the guys said forget it, this is too nuch work.
We don't even know if this is going to work. It's a
deterrent instead of a kill.

So | know -- | heard that a [ot. And so that
was | ast year, being a transitional year, like |I say? And

now that we have a little bit of good feedback, and |
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think it only takes a couple of people tal king about it,
and soneone like Al Trace that's at DFA, he gets around to
all the dairynen, and if he just nentions it, | think
it'"1l pick up several nore.

MR. TRACE: And -- and we started -- well, not
started -- but for the past several nonths have a -- |
think it's nonthly, like a news clip or a newsletter, just
specifically for the Nevada dairynen, we can put it in
there as a renmi nder.

MR, TURNER: | guarantee if that was an option
and all they had to do is call Sam and say, hey, Sam put
me on the list, let's do this, you would get nore than
doubl e the subm ssions as we did | ast year.

COMM SSI ONER COLLIER:  Yeah, it's probably the
best kept secret that the Dairy Comm ssion has.

MR. TURNER  Coul d be.

MR, SANDERS: One thing, if you're going to
build a programon it, you want to get it done right. You
don't want to have reports of hawks being found dead.
|'ve been investigated twi ce, one out in Lovel ock where a
bunch of pigeons died right on the general store out
there, you know, and so that was a big health concern.

Had it been done wong in that instance it
woul d have hurt that programsignificantly in that area.

Soif youdo -- if it -- as it grows we should -- | would
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enphasi ze that it be done correctly. On all levels. Not
just what the | abel says.

MR. HETTRICK: Right.

CHAI RMAN COCOK: | think that one of the things
that you do to counter that is you have a whole narrative
on what the health hazards of starlings are. Wat are
they spreading around in their feces. Wat are they --
you know, what di seases are they transporting, carrying.

And just say we're just -- it's a public health
I ssue, you know. Yeah, it's nmaybe unsightly to see a
bunch of dead birds on your front |awn, but here's what
those birds are spreading around. And why it's a good
idea to try to control the popul ation.

MR. SANDERS: Yeah. Sure.

MR HETTRICK: But they've also done the
correct public opinion thing. They've gone out and
cl eaned up the birds. And nost of the tines the people --
as long as the birds go away the peopl e understand
perfectly. They get it. They don't |like those birds any
nore than the lady with the pile of feces under her tree.

| mean, that was clearly far nore dangerous
than those birds were. So, you know, it's -- it's a
public relations thing that | think we're doing -- they've
been doing a good job of that. W don't apply it

personally as the --
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CHAI RMAN COOK:  So the next --

MR, HETTRICK: -- Departnent of Agriculture.

CHAI RMAN COCK: | nean, through nornma
procedure by the -- the idea of bunping this up isn't
going to be until next June.

MR, HETTRICK: No. Likely it'll be at the end
of June before the budget would cone out with it init.
And it's probably going to be applied for -- in the budget
it's applied for already. And probably at $10, 000, which
nmeans what' || happen is after the end of the budget cycle,
and it gets approved, we'll have to put in a work program
and ask for it to be increased.

CHAI RMAN COOK:  And this $10, 000 was budget ed
two years ago, right? Last session?

MR HETTRICK: Well -- yeah. Yes, exactly. It
was fromthe sessions previous two years ago. And now
what we're doing is asking for $10,000 each year for the
next two years.

CHAI RVAN COOK:  Ri ght.

MR, HETTRICK: And so we can't go back and
change what they approved a year ago. W have to go
through a work program which is a request to increase
your budget.

COWMWM SSI ONER COLLI ER: When -- when you talk

about a work program then, is that -- is that the basis
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for devel oping a position description and getting funding
for a position?

MR HETTRICK: It can --

COMWM SSI ONER COLLIER: Is that what you're --
Is that the initial -- in the governnental thing,
governnental way of applying -- getting this grant noney,
Is that the way it happened?

MR, HETTRICK: Yes. Essentially it's sinply a
budget augnentation. You're asking to augnent your
budget. And you have to show themthat you have the
revenue to fund what you want to augnent in expenditure.
So you have to go to them and say, | have $10,000 and |
want to spend $10, 000.

And then they go to you and say, okay, well,
what do you want to spend it for? Wat's your
justification? What's the background? Wat are all these
reasons that you think you need to do this?

And that's why | said to you it's difficult now
because we've never spent the whole 10,000 so they're
going to sit there and say why do you needed to increase
your budget. You know.

And they -- | nean -- and you can go through, |
can explain everything you guys have expl ai ned, and
they' Il say, well, you never spent it before. So until

you spend it, we're not giving you the authority to spend

Depo International, LLC
(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 36



Public Meeting - 11/17/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

anynor e.

And you can ask themfor things |ike what you
said. Well, if we could do a study and show that we're
going to get a new dairy next year, and, oh, by the way,
we can forecast the bird counts and it's going to be
hi gher, they're going to say, that's all nice. Doesn't
prove a thing. You never spent the noney. Till you spend
the noney, we're not going to give you nore authority.
They won't do it.

CHAI RMAN COOK:  So thinking preenptively here?
The issues that the lots have had? |f they decide to tap
into this, probably want to get well ahead of the curve
with the PR

MR, TRACE: Public relations, you betcha.

CHAI RMAN COOK: I n that area.

COMW SSI ONER CROMHER: So next year when we're
all sitting here again tal king about the 2017, '18, let's
assunme that we do get to our 10,000 this year, how do
we -- how do we insure now that we can get nore than
10, 000 next year?

MR HETTRICK: W're going to have to submt
that work program sonetinme probably next July. Takes
about 90 days to get it through typically on a work
pr ogr anf

So probably next July we are going to need to
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submt a work programthat says we spent the whole 10, 000.
We coul d have spent 12. And we anticipate we're going to
spend 14. And we want sone nore authority. And at that
point we'll have a good case to argue before the budget
office in proving why we need nore noney.

COMM SSI ONER COLLIER:  So if we backed up to,
say, February or March of 2017, as we go into the spring
and we look -- and it | ooks Iike we spent the $10, 000,
then why don't we -- why don't we take the energy and
effort to put together a programso we can do that for
next -- for the comng -- the follow ng year?

MR HETTRICK: W will for the follow ng year

but it won't be until July. Because they won't deal wth

the work program during your budget cycle. It's that
I ssue --

COMWM SSI ONER COLLIER:  I'm-- |'mtalking
about -- |I'mtal king about down the road.

MR, HETTRI CK:  Yeah.

COMM SSI ONER COLLIER:  This year is history.

MR, HETTRI CK: Ri ght.

COMM SSI ONER COLLIER:  This year's -- there's
no way that we're going to get any nore noney this year --

MR, HETTRI CK:  No.

COMWM SSI ONER COLLIER:  -- according to what

you' re sayi ng.
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MR, HETTRICK: Right. But for next year in
July we'll ask for the noney so it's available in
Decenber .

COMWM SSI ONER COLLIER:  Right, but don't -- we
have to back up though before that to put the program
t oget her to have sonething --

CHAI RVAN COOK: To devel op the case.

COMW SSI ONER COLLIER: O devel op --

MR, HETTRICK: To develop the case is spend the
$10, 000.

COMM SSI ONER COLLIER:  Cone up with the case?
O nore if we need to have a position to admnister this
t hi ng.

MR. HETTRICK: But -- but the first --

CHAI RVAN COOK:  No. W don't want to go down
t hat road.

MR, HETTRICK: The first prereq --

CHAI RMAN COOK: W don't want to add personnel.
W don't have --

MR HETTRICK: It -- it -- the first
prerequisite is spend what you have. |f you don't spend
what you have you're not going to make an argunent.
You're not going to win the argunent.

You can say | -- | anticipate |"mgoing to do

all kinds of things. And they're going to say until you
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do it, unless it's a brand new programthat you've never
done before -- that's how we got the first 10, 000.

W went in and said we know they need this.
And they need it for economic viability. W got $10, 000
approval. W' ve never spent it. They're not going to
gi ve us nore noney. Just not going to happen.

MR TURNER: Wsat happens -- let's do anot her
hypot heti cal --

MR HETTRI CK:  Sure.

MR, TURNER -- just for the heck of it?

Let's say we get submitted $14,000 this year?
You said that we have 10,000, and there are ways to | ook
for nore noney to see if you can reinburse dairy farners?

MR HETTRICK: | think at that point we nake
the argunent that Troy bought up is while we told dairynen
they could do this, and, indeed, they took advantage of
it, the law says we can do it and we have the noney, these
peopl e went out in good faith and did it and now we don't
have the funding to pay them W want to put in a work
programand try to reinburse themfor what we said we
woul d do.

And | think we have an argunment in that case
because we spent the noney and we have the authority to do
this program W just don't have the authority right now

to spend nore than $10, 000.
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So all we can do is try. And -- and the system
makes no sense. For anybody who's in private industry --
and | was for years -- the system nmakes no sense. But
it's the system

COMM SSI ONER COLLIER:  Well, I'"man old grant
witer and | -- you have to cone up with a concept and
nmake the case before you can submt the grant.

MR, HETTRI CK: Exactly.

COW SSI ONER COLLIER:  And that's --

CHAI RMAN COCOK:  Who're you submitting grants
to?

COMM SSI ONER COLLIER:  Well, I'msubmtting
grants to private foundations.

CHAI RMAN COCOK:  Bingo. There's the difference.

COMM SSI ONER COLLIER:  And |'m not submtting
grants to the governnent. | nean, |I'mnot a governnent
grant-witer. | amprivate foundation guy.

MR, HETTRICK: And -- and that's exactly what
we're saying here, is we're nmaking the case. And we
haven't made the case that we haven't spent $10, 000.

COW SSI ONER COLLI ER:  Ri ght.

MR. HETTRICK: W haven't nade the case that we
need nore noney.

COW SSI ONER CROMHER:  For information, | --

what |'mhearing is the information that we need to
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i mredi ately get out to the dairynmen is take advant age of
It now.

COW SSI ONER COLLI ER: You bet .

MR, HETTRI CK:  Yeah. And those of you that

want to get paid and want to get paid this season, best

get your --

COMM SSI ONER COLLIER:  CGet it done.

MR, HETTRICK: GCet it done and get your bill
I n.

COW SSI ONER CROMHER: Even for future
funding, get a -- get on board on this now because it's --
and, recall -- | remenber this particular product that

we're now using, as was nentioned before, doesn't kill --

doesn't kill as many birds as the Starlicide did. It
pushes themover to the -- to your neighbor.

So if I"mthe neighbor, | need to get on board,
too. If I'ma feed lot, if I"'m-- you know, so seens |ike

we need to get that information out to the dairynmen. And
| know that in the past we've tried to, but we need to

continue this so they nore take advantage of it.

MR HETTRICK: | agree with you. And we -- |
mean, | appreciate the fact that you said you know in the
past we've tried to. It's on the agenda. |It's been on

t he agenda every year now for three years.

It's been on for nonth after nonth. Every
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single dairyman gets that agenda every single nonth. They
all get notice of what we're trying to fund and what we're
doi ng on a constant basis.

And, you know, | can't -- you can't go out and
force themto apply to do this or force themto nake a
deci sion in advance when they don't know what the starling
Issue is going to be. Hard to --

CHAI RMAN COOK:  Well, nmaybe if Chad does this
and he gets reinbursed and Al talks it up wwth the guys in
Fall on, and they realize that the pool of noney is
shrinking and they junp on board and cone in --

COMWM SSI ONER COLLIER:  And Al puts it in the
news| etter that he's sending out --

MR, TRACE: Yeah, we'll definitely do that, put
it inthe news clip and --

CHAI RMAN COOK:  And Al can tell themthere is
sone virtue in show ng up at dairy conm ssion neetings
because you hear about these things and --

MR. TRACE: Yeah, yeah. Exactly right.

MR, SANDERS:. You know, if we're going to do
sone outreach, nmaybe we can -- and I'I|l look into it a
little nore for you guys -- as the label for Starlicide is
bei ng worked on, naybe we can take sone of the wording out
of the label with the new conpany? So private industry

can apply that product as well. So then private industry
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has two products avail able to use, which woul d be usef ul

CHAI RMAN COOK: That's -- that's kind of out of

our realm | think EPA and --
MR HETTRI CK: [t's -- it's in our realmon the
plant side. But I'm-- | think it's a great idea. And |

think it would be wonderful if you can do it. M
experience with EPA changing | abels is not very good.
MR, SANDERS:. Yeah. Yeah.

MR HETTRICK: So | applaud your interest in

trying.

COW SSI ONER CROWMHER: Let ne under -- so just

to kind of bring it altogether, we need right now then a
notion to fund this programfor the current year? 1Is

t hat --

MR HETTRICK: Correct. It's in our budget but

we just need to -- we want to approve it again for the
com ng season.

COW SSI ONER CROMHER: But the agenda item
the way it's witten, it shows approval to fund the
Starlicide. Do we want to use the term Starlicide in
t hat ?

MR HETTRI CK: | think that -- | think that

woul d be in the vernacul ar of pesticides. The cide neans

it's -- the c-i-d-e neans essentially that it is sonething

that's a toxin for starlings. So | don't think it's an

Depo International, LLC
(702) 386-9322 or (800) 982-3299 | info@depointer national.com

Page 44



Public Meeting - 11/17/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

I ssue. That's what this product is.

CHAI RMAN COCK: Say Starlicide or Avitrol, or
simlar product.

MR HETTRICK: Well, without it being on the --
["msure that --

MR, STOCKTON:. This is Bryan Stockton. | --

COW SSI ONER CROMHER: Starlicide is a brand
name and i s product specific. |I'mnot sure we want to
specifically --

MR, STOCKTON:. This is Bryan Stockton.

You don't -- you don't have the registered
trademark on there so when you use the word Starlicide |
think the public would understand that as anything that's
designed to kill starlings.

COW SSI ONER CROWMHER:  Ckay.

MR. STOCKTON: So | -- | don't think that's a
problem If there was the registered tradenark,
Starlicide, you know, registered trademark on there, we'd
have a problem but --

COW SSI ONER CROWMHER:  Ckay.

COW SSI ONER COLLIER:  Way don't we call it the
starling mtigation progranf

MR HETTRICK: W can't change the agenda over
what we're going to approve because it woul dn't have been

properly noticed. W're not doing anything that's
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I nappropri ate.

It's been called the Starlicide programevery
time, and we -- we approved it and paid it last year with
Avitrol so -- and it's also we're approving a program
We're not approving a product.

So |l don't think it's an issue, either. |
think we can approve it just like it is. It's fine.

CHAI RMAN COOK:  Ckay. Well, I'll entertain a
notion at this point if anybody --

COW SSI ONER CROMHER:  All right.

M. Chairman, | will make a notion to approve
the funds for the Starlicide programas currently
budget ed.

COW SSI ONER COLLIER: M. Chairnan, | second
t hat noti on.

CHAI RMAN COCOK: (Ckay. Have a notion and a
second to approve the funding in the Starlicide program

No di ssenting votes. So the notion carries.
And the funding is approved.

MR, HETTRICK: Al right. Nunber four,

M. Chairman, on the agenda is discussion of the 2017
conmmi ssi on neeting schedule. And it -- and if you'l
notice that it says re Fallon.

W' ve been going to Fallon now for, what, a

year and a half, two years? And it's -- it's a
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signi ficant expense, and it's particularly a big problem

because we have the attorney general's office has to be at

the neetings, and it's -- it causes significant travel
expense.

And -- and in all reality -- and we've had very
poor attendance relative to going out there. It hasn't

I ncreased, which was our hope that we woul d get nore
dairymen to participate if we went out there and nmade the
effort to go out and be there. And it hasn't done that.

So we're seriously considering, based on the
cost of doing that -- and it's the sane thing for the
court reporter, by the way. W get to pay the cost of
having them drive out there and back as well, and we're
nore than pleased to have them they do a great job for
us, but it's an expense that's going to the conm ssion on
an ongoi ng basis, and we need to take a | ook at that.

So we're -- what we'd like to do is have a
di scussion. It's not in an action itemthis tinme but I
t hi nk we should have a di scussi on about whether we need to
alter the schedule, maybe nmake it at the call of the chair
or nake it twice a year, or sonething else that saves sone
expense in regard to the response that we've received for
doing it.

CHAI RMAN COOK:  Well, 1'Il tell you personally

' ve been disappointed in the response fromthe dairynen.
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And we adapt -- we changed our neeting tinme. W changed
our neeting day. W've nade the effort four tinmes a year
to go out to Fallon. And as you've noted, we get a poor
response. So | wouldn't be at all adverse to either
dropping it back significantly to naybe one neeting a
year, nmaybe every six nonths, or maybe not at all.

MR TRACE: | would say on behalf -- | can't
speak for the dairynmen -- but, you know, we did out of the
gate really tried to pronote that idea to try to get them
to attend. | appreciate the comm ssion's gesture as wel |,
but | certainly understand the expense given -- given, you
know, the participation by the dairynen.

If it -- for whatever it's worth, we have a
fair anmount of dairynmen that don't even cone to our
neetings at any given tine. And we pay them So don't
take it personal.

MR, HETTRI CK:  No.

CHAl RMAN COOK: No. W don't, no. Wen | --

when | took over the -- as the chairman, ny objective --
and Lynn will tell you this because we, you know, had
di scussi ons about this -- was to nmake this a nore business

friendly, nore industry friendly, and to do what nade
sense. And if this doesn't nmake sense anynore then
there's nothing that says we should keep doing it, okay,

let's pull our horns back in and --
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MR HETTRICK: Well, what I'd like to do is
what | said because -- 1'd like to leave it that we could
do a call of the chair.

And if there was sonme reason and we want ed

participation and we said, you know what, there's a reason

why we need to be there, and | think we'll get people to
conme to this neeting, then we'll call a neeting and nove
it to there. And nmake it that it's not -- but that -- but

don't schedule it every nonth.

Because | think a part of this, in defense of
the dairynen, is it's nice for us to say it's on Thursday
at one o' clock, but they don't always have the | uxury of
sayi ng Thursday at one o'clock | can put on ny cal endar
and | can just be there.

You know, things cone up. The seasons change.
It rains. It does sonething else. And they have to do
what they have to do. The cows eat today and they all
have to be mlked so -- and | think, you know, it's easy
for us to schedule but it's not easy for them

And if it were a special reason why we needed
to be there, there are reasons why we m ght be at that
point able to say let's have an evening neeting, or let's
do sonething el se, you know, so we can get attendance.

So, again, just for discussion, | think what

we'll dois we'll -- 1'lIl put it on the agenda next tine
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1 to perhaps vote to approve the agenda for the upcom ng
2 season so we can al so put that out in advance and peopl e
3 w Il know when we are going to be avail abl e.
4 CHAI RMAN COCOK:  Troy, thoughts?
5 COW SSI ONER CROWMHER:  No. | agree to
6 everything Chris said. But | would also throw out that,
7 you know -- and Chris alluded to it as well -- that not
8 only did we change the location -- and when | say we, | --
9 you, because I'mstill sitting here in this chair whether
10 you're in Fallon or not -- but, neet and tine.
11 The time used to be 9:00 a.m for all of our
12 neeti ngs, and that was changed at the sanme tinme that we
13 decided to go to Fallon specifically for that reason so
14 that the dairynen could -- to nmake it nore conveni ent.
15 So | would -- | would suggest in considering
16 | ocation, we also look at the tine as well. See if the
17 nine o' clock -- going back to nine o' clock nakes sense.
18 MR, TRACE: Troy, aren't you glad you nade it
19 to Fallon at |east once?
20 COW SSI ONER CROMHER: | did. | nmade it there
21 tw ce.
22 MR TRACE: OCh, I'msorry. | apol ogize.
23 COMWM SSI ONER CROMHER: It was -- it was great.
24 No, | -- in fact, the tine | was -- one of the tines | was
25 there |I think there were dairynen. At |east one.
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MR, TRACE: Well, you know, in the last 18
nont hs, or however it's been, | nean, a few tines dairynen

have shown up.

CHAl RMAN COOK:  Yeah. MNo, no, it's -- it's not
a conpl ete di sappoi ntnent, but, you know -- and we
understand -- but, you know, the whole point is

flexibility. You know, let's not get --

MR, TRACE: Sure. Right. No, | agree.

CHAl RMAN COOK: -- stuck into a routine that
we're not able to change to accommpdate who we're here
representing, you know, the people in the industry that

we' re supposed to be working for their benefit.

MR TRACE: | would say -- and | think you
know -- al though even though the dairynen don't attend
those neetings, they do have -- they do value the MIKk

Commi ssi on and appreciate all the work that goes on here
on their behalf, so.

MR, HETTRICK: No, we don't have any doubt
about that. | nean, this isn't about trying to say the
dairynmen aren't trying to participate. W get it. It's
sinply like every state agency, it's budget tine.

Again, we end up sitting here saying we have to
justify budgets and why are we doing this. And, you know,
and so it's just the way it is. And that -- so | think

that what we'll do is w'll go ahead and put it on the
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agenda for next tine to approve a schedule for 2017. So
we'll go ahead and --

CHAI RVAN COOK: That's a good idea, though,
t hi nki ng about even havi ng an eveni ng neeti ng.

MR HETTRICK: Possibility that we could do
that. | have been out to Fallon for at |east one evening
neeting, and | think it was a dinner, and it was -- it was

pretty well attended. But it wasn't a dairy com ssion

neeting. It was -- you had wi ves and everybody el se at
it, soit was -- it may not be quite so good ot herw se.
But, whatever. | think we can -- if we | eave

ourselves the flexibility to adjust the schedul e according
to what we think is appropriate, then | think we can -- we
can make it work.

COW SSIONER COLLIER:  So | would -- | would
echo what both Troy and Chris have said, and I would al so
really ook at the time. The tinme is -- for ne personally
is an awkward time, one o' clock. So -- and on Thursdays
because | have another regul arly-schedul ed neeting on that
day, so | have to --

MR, HETTRI CK: Juggle it.

COMM SSI ONER COLLIER: | have to juggle it
around. So it -- | would prefer to have it in a norning
nmeeting, so if it -- we could work it out that way |ike we

used to do, so.
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MR, HETTRICK: Yeah. Immterial to ne.

CHAI RMAN COCOK:  (Okay. As long as we're kind of
on the subject of Fallon, what ever happened wth the rail
siding issue that we had out --

MR, HETTRICK: Never heard any nore about it.
| don't know.

Do you guys know what's going on with the rai
siding in Fallon?

MR. TURNER:  No.

MR TRACE: No.

MR, HETTRICK: | think we ended up funding half
of the cost of doing a study to justify it sonmehow, but we

never heard anything after that, so. Al right. Don't

know.

Al right. Staff report. |If | may,
M. Chairman, I'll nove on to that.

CHAl RMVAN COOK: Pl ease do.

MR, HETTRICK: W tried to sinplify this budget
somewhat? And if | can change the wordi ng maybe -- and |
can't change the wording on the way it prints out -- but

if I can change the wording and you guys mnd, if you | ook
at that blue row across the top where it says year to date
act ual ?

And then the next one over says work progranf

If you substituted the word budget there? WMaybe this
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woul d make sonme nore sense, so -- because | know there
were questions last tinme about what we're doing.

The state governnent doesn't run a financi al
statenment. W -- we don't look -- it's not profit and
| oss. We have -- we have bal ance forwards fromthe
previous year? That's the top itemyou see there?

And down in the bottomin the expenses you'l
see agency reserve? And they won't change that for a
whol e year even though on a financial statenent -- as Troy

wel | - knows

- you woul d change your essential year profit
and loss. If you print a nonthly statenent you woul d
change it nonthly. But we don't. That's not the way
governnment works. We work the whole year with that nunber
sitting there.

So if you | ook at what you have in this sumary
now, your bal ance forward obviously is a hundred percent
of the noney you're going to get for the year because it
came fromlast year. |It's not going to change. That's
t he nunber.

So that 982 is 982. And the over/under is
zero. It's all of it. |If you go down then, yogurt
assessnents thus far has taken in al nbst $200,000? |If you
nove over, the 730 is what it's budgeted to take in.

That's what the governnment says when they

approved our budget, they anticipate we're going to get
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for yogurt assessnents.

Ri ght now we're 532,000 short of that. But
we're three nonths into the year. Totally understandabl e
why it's that way. And so on down the |ine.

So when you get to the bottom you can see that
the work programis budgeted for a mllion nine. That
I ncludes the anount that was bal ance forward. The act ual
wor k program revenues are projected to be alittle over a
mllion dollars or a little less than a mllion dollars.
kay?

If you go to the expenditures? Exact sane
thing. Personnel thus far, year to date, it cost 225, 000
for the year. The 705 is the total budget for the entire
dai ry conmission staff. And right now we have $479,000 to
go. You can see that in every category down the |ine.

The only one category that is over is the
positive. |It's up in the revenue side. And we got nore
interest inconme than we anticipated in the budget. And
t he budget was approved to receive 941 and we got $1700.
W did really good.

So, other than that, we're running under on
every single category, which you woul d expect at this tine
of the year that we would be runni ng under.

Year-to-date revenue really doesn't -- at the

very botton? In the yellow? Really doesn't nean a | ot
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because it's truly that, year-to-date revenue. It's just
a-- it's a nunber that is showi ng where we are and
agai nst what we m ght antici pate.

And the net revenue woul d be essentially profit
and | oss for nost -- for a business type statenent, and

it's saying that we're going to end right now at around

810.

COMW SSI ONER COLLIER:  Why is that in red and
in parenthesis? | always thought that that neant it was
in deficit.

MR, HETTRICK: W had -- when Kinberly did
this -- and she spent hours -- and |I thank her for doing
this -- she spent hours going through this and pul ling out
colums. And every tine she'd fix it, I'd ook at it and
say, well, that's good, but it needs to be different.

Let's change it again.

And we went through nmultiple iterations. And
your question's exactly what ny question was, is why al
the way down under is shown in positive nunbers in black?
And then when we get down to the bottomit's reversed.

And we decided just to | eave it al one.

Part of the reason for this is again the
gover nment accounting systemis called DAWN. And DAW
| ooks at these nunbers differently than you and | do. And

DAWN says we're a negative nunber because we're not
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where -- you know, we're under the anticipated revenue
year to date. So they call it a negative nunber. W --
it's a cash flowthing, that all it is, so.

In any case, | hope this is alittle nore
| ogi cal than what we've done in the past. And we'll try

to give you this each tine. W actually are having to
go -- believe it or not -- we -- you folks voted to take
out $200,000 in taxes off fluid mlKk.

That canme out. W submtted that to the budget
departnent and said we are going to be reducing incone by
$200, 000. They said okay. And they took it out of the
i nconme side, but they had -- but the budget approved --

budget was approved with it in.

So on the expenditure side it still was in
t here, $200,000. And we have to work -- we have to run a
work program N nety days to tell themtake it out. It's

the opposite entry of that sane dollars you al ready
reduced and -- but you've left it in our budget and it
makes no sense. Wen you |l ook at this it doesn't nake
sense.

So we're having to do a work program and take
it out. We're in the mddle of doing that. That'll take
90 days. We took it off of here to make it nore sensible
for you guys. So when you look at it, that number's not

in there.
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CHAI RMAN COCK:  Back -- back to the elephant in
the room the agency reserve notice. Since we're going to
be under scrutiny for that, and we're roughly three tines
what they want us to carry over, is it likely it's going
to get drawn off and taken away?

Is there things we can do to try to whittle
that down that will benefit the industry before it gets
sucked into the general fund?

MR, HETTRI CK: Ri ght now probably not nuch. |
nmean, we've done -- | think the fact that we eli m nated
$200,000 is proof to themthat we're trying and we're
maki ng every effort to control the reserves. But, no,
there's probably nothing we can do in the short-termto
alter that.

| don't think we're at risk because | think if
they're going to go in and do that, they're going to do
it -- they would have to do it to a | ot of agencies? And
I don't think a whole | ot of agencies have significant
reserves right now?

In fact, | would tell you nost of them probably
don't have significant reserves, and so | don't think
they're going to go in and do that.

CHAI RVAN COOK:  We're not going to stick out
like a sore thunb that's going to draw a |lot --

MR HETTRICK: Not within this agency we're
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not .

COW SSI ONER CROMHER: | think last time when
we becane a target of this, our state budget -- or, our
coffers were in a nmuch different position than we are
right now The econony was a |ot different. They were
| ooki ng for nickels and dines at that tine.

So I think what Lynn is saying -- Lynn, | don't
want to put words in your nouth -- but we're in a

different situation right now economcally, and so we

may -- perhaps we don't have as big a target on us. |Is
that --

MR, HETTRICK: | would absolutely agree with
you, Troy.

| had the dubious privilege of serving in the
G bbons adm ni strati on when we had to go in and do the
speci al session, and pulled out the reserves fromevery
si ngl e agency, including the Dairy Conm ssion at the tine.
But it was exactly what you said, a very nuch different
econony.

They were scratching for every dine under the
sun just to pay the bills, and reserves went from every
agency at the tinme. It wasn't pick and choose. It was
everybody gave up everything right down to the bare bones.

So I don't see that happening this tinme so

think we're okay. And I think the fact that we're nmaking
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an effort. At that tinme there had been little effort, in
fact, none. It was -- the Dairy Conm ssion was not
running so efficiently that they build up huge reserves
and it was continuing on.

And you recall, when | first cane into the
Dai ry Conmmi ssion in Decenber -- or, in 2010, we
i mredi ately went on a rebate program and gave back about
three quarters of a mllion dollars in taxes to reduce the
reserves. And then since then we've cut expenditures all
over the place trying to keep the reserves down. So |
think we've shown a dedicated effort to control reserves.

And, you know, we are in an industry right now
that's expanding. | won't bore you with it, but we're
trying to do nore things with our food safety |ab, which
Is part of the Dairy Conm ssion.

And we're having to fight with the
adm nistration to do nore work even though we have the
funding. And it's not Dairy Comm ssion funding. It's
funding that can go through that |ab as a fl owthrough,
and they say we don't have budget authority to do it.
Anyway, it's -- the systemis awkward.

CHAI RMAN COOK:  So we now got a lab in the
sout h?

MR HETTRI CK:  Yes.

CHAI RMAN COCK:  It's up and runni ng?
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MR. HETTRI CK:  Yep.

CHAI RVAN COCK:  Ckay.

MR HETTRICK: Erica's our newest |ab person.

CHAl RMVAN COOK:  We have our -- we have our
Mool issa in the south?

MR, HETTRICK: Mbolissa is in the budget.

CHAI RVAN COOK: But it's not yet.

MR, HETTRICK: Until the budget's approved we
can't -- we can't buy it, but our -- or buy Moolissa two.

CHAI RMAN COOK:  So that's -- that's going to be
post the start of the new fiscal year?

MR HETTRI CK:  Yes.

CHAI RVAN COOK:  And the trailer that goes with

it?

MR. HETTRI CK:  Yes.

CHAl RMVAN COOK:  And will that whittle down this
reserve?

MR HETTRICK: No. It's in the budget.

CHAI RVAN COOK: It's already been budgeted for
and --

MR HETTRICK: It -- it'll be budgeted into
the -- what we have here, and we're -- we have ongoi ng
i ncone. The one -- the one issue we have -- and we'll

probably adjust what we've decided not to do it up to this

time is the yogurt revenues continue to increase
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significantly.

Yogurt consunption in the United States is
growmng. It's still a fraction of what's consuned in
Europe, and it's grow ng significantly here, and so the
revenue continues to grow.

That may be a place we go in the future? But
|'"ve said the sane thing every single tine we've tal ked
about this. The last thing we want to do is cut taxes and
t hen have sonet hi ng happen and have to raise them again
because nobody will renenber that we cut them and
everybody wll know that we raised them

So we have really been trying to be prudent in
the way we went about doing that, and we are slowy
whittling it dowmn. And we've done -- the tax relief we've
given, we've tried to do it so it, you know, fit wth our
dai rynmen nore than anybody el se.

And now we're into -- yogurt isn't nmade in
Nevada so if we start reducing that tax, we're going to
benefit sonebody in Idaho or California or sonmewhere el se.
We're not going to benefit our guys. And that's true for
cottage cheese and ice creamfor the nost part as well.
There's not nuch |left we can do to benefit our fol ks, so.

Ri ght now the way we can benefit themis what
we tal ked about before, try to increase prograns that

enhance their economc viability, which would be
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Starlicide, or whatever. That's the best we can do right

NOW.
CHAI RMAN COCK:  Ckay.
MR. HETTRICK: So that's where we're at on
that. | don't have anything el se.

You' ve got your prices in the back. They are
al ways class one. They aren't a representati on of what

our guys are getting but they give you an idea

nont h-t o-nont h what the prices are doing. You can |ook at

t hat one other sheet that shows it, and then you' ve got

that market survey formin the back as well.

Kind of gives you an idea where the markets are

going. Pretty hard for us to keep track of that because

those nmarkets are nmuch nore | ocal sales and people nore

than ours. Qurs are pretty well fixed where our price --

our mlk and pricing' s going, so.
So that's all | have, M. Chairman, unless

there are questi ons.

CHAI RVAN COOK: (Ckay. Anybody have questions?

kay. Well, let's nove to the next item

MR, HETTRICK: Next itemis consideration of
any other matters relating to the dairy industry.

CHAI RMAN COCK: Do you want to throw anythi ng
on the table, Al? Do you want to --

MR TRACE: | don't, M. Chairman. | usually
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give you a plant report, but in lieu of the excellent

report that the plant manager gave us | ast week -- or,
| ast nonth in Fallon -- which would be a good exanpl e
maybe of how you can keep an open -- you can, you know,

have a schedul ed neeting but --

COMM SSI ONER COLLIER:  Were we going to be able
to get sone of that m |k product down to Troy so he can
taste it?

MR, TRACE: Possibly. | don't know.

Are you mssing that, Troy? Wre you | ooking
forward to that?

COW SSI ONER CROMHER:  Say t hat agai n?

MR TRACE: Wien we had the powder tasting | ast
nonth, is that -- are you -- did you forget about that?
O did we prom se you sone powder down there to taste?

COW SSI ONER CROMHER:  Send it down. 1'd
| ove -- yeah, 1'd love to have sone of that whol e powder.

MR, TRACE: Well, maybe you better talk to

John.

Was it any good, John?

COMM SSI ONER COLLI ER:  Yeah, it was wonderful .
Il -- | want to express our appreciation. That was great.

MR. TRACE: Yeah.

COMM SSI ONER COLLI ER:  That was a great
tasting. | nean, that was really remarkable, the
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di f f erences between them
MR. TRACE: Yeah, that was --

COMM SSI ONER COLLI ER:  That was very, very

educational. For ne, I"'msure. And I'msure for Chris.

CHAI RVAN COOK:  Yeah, Troy, it was kind of a

buttery? You know, it wasn't the Ckie whole mlIk. It
was -- never m nd.

MR, HETTRICK: The only problem Troy, is t
got to send you a 25-kil o bag.

MR, TRACE: W'Ill work sonmething out on the

pricing, Troy.

COWMW SSI ONER COLLI ER: You coul d use a 25-kilo

bag, couldn't you?

COW SSI ONER CROMHER:  Yeah, that's -- yeah, a

25-kil o bag of white powder.

MR, HETTRI CK:  Yeah, exactly.

COW SSI ONER COLLIER:  We prom se not to call

t he DEA.
CHAI RMAN COOK:  You'll get a visit from

Depart nment of Honel and Security.

COW SSI ONER CROWHER: VWhen -- when we first

toured the plant, Chris was there.
John, I"'mnot -- | don't knowif you --
COW SSI ONER COLLI ER:  Yeah, | was there.

was there wth you, yeah.

hey
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1 COMW SSI ONER CROMHER: Before it opened?
2 COW SSI ONER COLLI ER: Yeah.  Un- huh.
3 COMM SSI ONER CROMHER: We toured that plant,
4 and | renenber -- | renenber asking the question if any of
5 that was going to be sold in the |ocal market
6 donmestically. And at that tine it was -- the answer was,
7 no, we're just -- there's no way. And |I'mwondering if
8 that has changed at all?
9 MR TRACE: Yes, Troy, it has. W are
10 selling -- | don't know if you want to say locally
11 Nevada -- but we are selling it donestically. W're
12 selling to Gerber. He told us last nonth, I want to say
13 Starbucks. Don't hold nme to that.
14 COW SSI ONER COLLI ER: WAs Her shey one?
15 MR. TRACE: Hershey is definitely one.
16 CHAI RMAN COOK:  Mpstly as an internedi ate.
17 MR TRACE: And a lot of that, Troy, is sinply
18 because the export market isn't where it should be right
19 now. It's not advantageous for us econom cally. That
20 will rebound, but. So, yes, we are selling it
21 donestically.
22 | don't know if any of that is hitting Nevada.
23 | don't know if there's Hershey -- that's kind of out of
24 my realm-- if it's Hershey or Gerber in Nevada. | don't
25 real ly know.
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COMWM SSI ONER CROMHER:  But that's just -- is
that basically be included within other products? O is
it straight powder being sol d?

MR, TRACE: In other products. It's included
i n other products, |ike Gerber, be baby food, or, you
know, or fornula, stuff |ike that.

COW SSI ONER CROMHER: That's what | was
curious though was if any of the straight powder's going
to be sold on the shelves of retail?

MR, TRACE: Yeah. | would say it's not our
intention at this tine.

COW SSI ONER CROMHER:  Ckay.

CHAI RVAN COOK: Ckay. Anything el se?

MR, HETTRICK: The last thing is public coment
and di scussi on agai n.

CHAI RVAN COCK:  Ckay.

MR. TRACE: Hey, before you close, | do -- it's
conpletely unrelated -- but I went to the Nevada Day
Par ade and Departnent of Ag had a float on there.

Speaki ng about Molissa, | think that woul d be
pretty cool if we could get -- I don't know what
undertaking that would --

MR HETTRICK: W've -- and we've actually had
Mool issa at nultiple events like that. And this tine

we had -- have had significant questions in the Departnent
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of Agriculture about bees? And -- and we wanted to nake
an effort to make a point that we care about bees. So we
had bee hives and a guy dressed in a bee suit, you know,
the protective clothing, and that kind of thing.

It changes each tinme. And hopefully | think
we're in the process of skinning that trailer pretty soon.
It all had Departnent of Ag all over it, the Molissa
trailer, not the big flatbed.

And hopefully we're going to be able to get
that out to various functions with the skin on it, not
just a white trailer, so people knowit's com ng and where
it's comng from

Mool i ssa spent a nonth in Wnnenucca with the
FFA up there? They had nultiple events over a span of a
nonth. It was a huge draw.

| took her over to Sierra Nevada Acadeny out on
St ead Boul evard here about two weeks ago now, and just --
the reception never changes. |It's always great. Kids
| ove her, and the teachers, anybody who cones out and
just -- you know, they love it.

On the way out, stop by and | ook at Mboli ssa.
W put alittle tag on her, kind of what we tell people
when we display her? One of the interesting facts that
people love -- and Chad would know this -- but the world

record dairy cowis naned Ggi? She's in Wsconsin.
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She produced 74,000 pounds of m |k over
seven -- or, 365 days. That's 24 gallons of mlk a day
every day for 365 days. |It's an incredible dairy cow |
i magi ne there's sone cal ves com ng out of that cow that
are worth just a little bit of noney, so.

CHAI RMAN COOK:  Hol y snpkes.

MR HETTRICK: Yeah. Quite fascinating the
I ssue of what these cows are. They're an incredible
animal. There are a |lot of details and facts on there.

W -- in our diet we're supposed to eat an
ounce of fiber a day? A cow eats about eight pounds of
fiber a day? W'd starve on that percentage. W woul dn't
survive. And the cow produces that 24,000 -- or, 24
gal lons of mlk? So supports her body and raises a calf
whil e she's doing it on sonething that you and |I'd die on.

So it's an amazing animal. And it's fun to go
out and talk to people about that. People don't -- they
have no concept of what a cow is.

CHAI RMAN COOK:  Therein lies the cause of the
enteric fermentation

MR HETTRI CK: Exactly.

CHAl RMAN COOK: Cow farts.

MR HETTRI CK:  Met hane.

Al'l right.

CHAI RMVAN COOK: State of California's going to
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control it.
MR, HETTRICK: They're going to fix that, yes.
CHAI RVAN COOK: Ckay. Anything else? Anybody
want to throw anything el se on the table?
If not, then we wll adjourn. W' re done.
MR, HETTRI CK:  Thank you, all.
CHAI RMAN COCK:  Thanks.

(Exhibit 1 marked.)

(2:15 p.m proceedi ngs concl uded.)

---000- - -
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