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SPARKS, NEVADA, WEDNESDAY, OCTOBER 16, 2013, 9:02 A M
---000---

MR COOK: Well, M. Ozech, would you convene
this COctober neeting of the Nevada State Dairy Conm ssion.
MR, ORZECH. Thank you, M. Chairnman.

This is the tinme and place set for the regular
schedul ed neeting of the Nevada State Dairy Conm ssion for
the nonth of Cctober 2013.

This neeting has been schedul ed and noticed in
conpliance with pertinent statutes including the open
neeting law. The copy of the agenda has been handed to
the court reporter with the request that it be part of the
official transcript of these proceedings.

My nane is Tom Orzech, the operations nanager
for the Nevada State Dairy Conm ssion. Present today are
M. Christopher Cook, chairman; M. Troy G Crow her,
menber of the comm ssion; M. John Collier, nmenber of the
comm ssi on.

Those who are present -- those who present
statenents or evidence to the conm ssion during this
neeting are requested to first be acknow edged by the
chairman and to identify thenselves for the record.

MR, COCK: Okay. Thank you.

Wul d you proceed to the first agenda item

pl ease.
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MR ORZECH. First agenda itemis public
conment and di scussi on.

MR COOK: Ckay. And it does not appear we
have nenbers of the public at either location, so | would
assune we can skip to agenda item two.

MR, ORZECH  Agenda item nunber two, for
possi bl e action, is |icense application. It's a
processing distributor license for Euro Market and Deli,
5625 Sout h Rai nbow Boul evard, Suite J, Las Vegas, Nevada,
89118, Steve Jahier, owner.

The applicant seeks a license to distribute
fluid mlk, fluid cream butter, yogurt, cottage cheese,

i ce cream sherbet, novelties, and frozen yogurt in the

sout hern Nevada marketing area. This is a transfer of an
existing license due to a change of ownership. No |abels
for fluid mlk are listed as being inported at this tine.

The applicant's prices and costs have been
revi ewed by nenbers of the Dairy Comm ssion staff, and are
in conpliance with this agency's |aws and regul ati ons.
The applicant will be responsible for these assessnents.

MR COOK: Ckay. | don't see anybody
representing this applicant at either |ocation.

Is there anything that the staff would care to
add to this detail-w se?

MR ORZECH. Detail-wise this was sinply a
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conpl ete hundred percent change of ownership.

MR COCK: Ckay.

MR ORZECH. So he needed to get the -- to cone

in and have the license transferred before the conm ssion

MR COOK: So the existing |licensee that sold
their business and this is the --

MR ORZECH.  Yes.

MR, COCK: -- new owner?

MR ORZECH.  Yes.

MR CROMHER. So it's just the ownership, the
change, not the nane or the --

MR, ORZECH  Not hing el se.

MR CROMHER: -- conpany.
Oh, okay.
MR, ORZECH  Omnership -- ownership change.

MR, CROMHER: Ckay.

MR COOK: And they're current on their
assessnents and --

MR ORZECH. They're all set.

MR COCK: Al right. Wll, is there anybody
fromstaff who wants to nmake any additional coments?

Seeing none, | will entertain a notion.

MR COLLIER M. Chairman, 1'll enter a --
make a notion that we accept the processing and

distributor license for Euro Market and Deli | ocated at
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5625 Sout h Rai nbow Boul evard, Suite J, in Las Vegas,
Nevada, M. Steven Jahier, the owner.

Thi s applicant seeks to receive a license to
distribute fluid mlk, fluid cream butter, yogurt,
cottage cheese, ice cream sherbet, novelties, and frozen
yogurt in our southern Nevada narketing area.

MR, CROMHER  Second.

MR, COCK: There being a notion and a second
and no di ssenting votes, the notion carries, and the
license application is transferred.

Proceed to the next agenda item please.

MR, ORZECH. Agenda item nunber three for
possi bl e action is approval of the mnutes for the
Sept enber 18th, 2013, Dairy Comm ssion neeting.

As you recall last nonth they were not a
verbati mtranscription so we had mnutes, so there are no
corrections |isted.

MR COCK: Ckay.

MR ORZECH. So strictly need a notion
approvi ng the past m nutes.

MR, COOK: Does the staff feel confortable wt
the detail of the --

MR ORZECH Yes. W went -- we went through
to make sure that it did fully conply with the open

nmeeting law. And they do.

h
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1 MR COOK: Ckay. |I'll entertain a notion.
2 MR CROMHER. M. Chairnman, |I'll nmake a notion
3 to approve the mnutes as indicated with no corrections
4 of the Septenber 18th, 2013, Nevada State Dairy Conm ssion
5 meet i ng.
6 MR COCK: Ckay.
7 MR COLLIER M. Chairman, 1'll second that
8 not i on.
9 MR COCK: Al right. Having a notion and a
10 second and no dissenting votes, the sonmewhat nodified
11 mnutes fromthe |ast neeting wll be approved.
12 MR, ORZECH. Agenda itemfour is a staff report
13 for October 2013. | would |ike to take this tinme to
14 i ntroduce M. Janmes O Cal | aghan who's our new auditor down
15 in Las Vegas, and he's sitting right in the front there.
16 MR. COOK: Wl conme aboard.
17 MR, ORZECH And M. O Call aghan --
18 MR, O CALLAGHAN: Thank you.
19 MR ORZECH. M. O Callaghan cones to us from
20 the Departnent of Taxati on.
21 | have conpl eted the violation paperwork
22 regarding Legacy Ice Cream And I'mcurrently waiting
23 approval to neet wwth the deputy attorney general assigned
24 to the Departnent of Agriculture to have himrevi ew and
25 approve the conplaint paperwork.
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1 Drectly after today's neeting we'll depart for

2 the tour of the new dry powder plant in Fallon. And our

3 current agency reserve is $512, 431

4 And that concludes the report.

5 MR, COOK: Howis the tax holiday going? |Is

6 that going to start to take place?

7 MR ORZECH It's already in place --

8 MR, COCK: In place?

9 MR ORZECH -- and the -- and the -- several
10 | i censees and several of the -- in fact, the |arger ones,
11  you know, such as Wal-Mart, have already taken their
12 credit. So that has -- that does reflect in this nunber
13 as conpared to | ast nonth.

14 MR, COCOK: Okay. And is that going to nmake a
15 significant dent in that reserve?

16 MR, ORZECH At this point, no. The reserve --
17 MR COOK: So we're revisiting this again do
18 you think?

19 MR. ORZECH |'ve been instructed that there
20 will be no nore tax holidays. So this -- | don't know. |
21 have -- | cannot answer that question.

22 MR. CROMHER W as comm ssioners reconmend
23 that there be tax holidays. | nean, it seens like with
24 this reserve building it would nmake sense.

25 MR, ORZECH | cannot answer that question.
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MR CROMHER  This is -- this is where we need
| egal counsel, | guess, in the neeting.

MR COLLIER | would -- | would suspect that
the Departnment of Agriculture wants that to build. That's
what | suspect.

MS. BARTON: This is Donnell Barton, the
director of the -- for the Food and Nutrition Division?
And so for the -- for the attorney piece, we are in that
process of getting the deputy attorney general.

And | would like for that person to be able to
respond to that question if you have the ability to say,
yes, put in a tax holiday or not. [I'mnot fully aware of
all of the regulations. |I'mstill comng up to speed on
them But we can definitely get the attorney general to
take a | ook at that.

MR CROMHER | would like that because --

MS. BARTON: Okay.

MR CROMHER: -- these funds -- | nean, even
by statute are the dairy industry -- they're to be used
for the dairy industry.

M5. BARTON:. Correct. The Departnent of
Agriculture couldn't use themfor, say like I -- we have
the USDA food prograns, they could not use that -- those
funds on the USDA food prograns. It has to be just for

the dairy industry.
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MR. CROMHER: Ckay.

M5. BARTON: So | know that there -- that the
managenent is fully aware of that so that -- there's not
anything to try and nove those funds out of the dairy
conm ssion. They are to be used for the dairy industry.
So as far as | know, there's nothing going on with that.

MR, COLLIER  So you're saying that those are
dedi cat ed funds.

M5. BARTON:. To the dairy. Right, to the Dairy
Commi ssion, to the dairy industry.

MR COLLIER So they're locked to that.

M5. BARTON: Correct.

MR, COLLI ER:  Ckay.

MR, COCOK: And it's been our understanding that
we are to try to keep that reserve from buil ding too
| ar ge.

MS. BARTON: Okay.

MR, COCK: And the way that we've done it in
the past is toreturn it to the people that provide it to
us in the formof a tax holiday. And we would like to be
able to continue doing that.

V5. BARTON:  Ckay.

MR COOK: Because we have to represent the
i ndustry interest as much as we can --

MS. BARTON: Sur e.
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1 MR COOK: =-- and | can't think of a better way
2 to do that than to reduce their burdens where and when we
3 can.

4 M5. BARTON: Sure, | agree. And so hopefully
5 we w Il have a deputy attorney general assigned to us for
6 the next neeting. W were pushing hard to try and have

7 one here today, and paperwork is what's caught us up, IS
8 we were waiting for that letter back fromthe attorney

9 general that says, yes, we wll assign soneone to the

10 Dai ry Comm ssi on

11 Soit's -- I think it's just a matter of them
12 figuring out. They had additional questions about how

13 |l ong the attorney worked on the Dairy Conm ssion and what
14  were the nunber of hours. So we've been respondi ng back
15 to their questions of how nuch tinme is needed.

16 MR COCK: Ckay.

17 MR CROMHER: Let nme ask this, also, | guess
18 in conjunction with that what -- another question to be
19 asked is, can we nake a pernmanent change in the rates that
20 are charged? Instead of keeping -- continuing to go to
21 tax holidays, can we just reduce the --
22 MR. COOK: Reduce the assessnent fee?
23 MR. CROMHER  -- assessnent fee?
24 MR, COLLI ER  That nmkes good sense.
25 MR, ORZECH  But, see, this was the discussion

Depo International, LLC
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1 we had before, you know. You got to go -- you got to go
2 back and renenber because we -- we addressed this before.
3 MR. CROMHER: R ght.

4 MR, ORZECH And the deal with |owering the

5 assessnents only affects a certain portion of your

6 taxpayer base. By doing the tax holiday you give that to
7 everyone equal ly dependi ng on how nuch they pay.

8 So the decision -- this -- this -- because

9 we' ve gone over that, and that was a discussion at severa
10 neeti ngs way back. And so that's when we said the best
11 way and the fairest way to do this is to give the noney
12 back based on how nuch everybody pays.

13 In other words, if we drop the fluid rate

14 assess -- the fluid rate, a fluid mlk assessnent rate, it
15 only benefits those that handle fluid mlk. It doesn't
16 hel p the peopl e doing yogurt. They don't -- they don't
17 get any break on it.

18 But by doing it across the board per nonth |ike
19 we' ve done it, we have -- it solves two things. First
20 off, we can -- we can sit and | ook at how nmuch noney we
21 can forecast, easily, how nuch that's going to reduce
22 things. It's -- it's fantastic being able to do that.
23 | was here when we did -- we did a -- one tine
24  when we dropped all rates. It was a nightmare. W
25 actually got in trouble with the | egislature because we

Depo International, LLC
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1 could not focus -- or, could not plan a budget because we
2 couldn't tell if the sales against -- because all our

3 sales are cyclical, the dairy products, we couldn't cone
4 up with a forecast budget and we were going to go into the
5 hole. And so then we bought them back.

6 This systemthat we've done with allow ng the
7 nmonthly tax holidays has been fantastic. | nean, it has
8 worked. It allows us to check this nunber. The fell ow

9 who does our fiscal work, Walter, | can go to him and he
10 tells nme right away where the noney's com ng down and

11 who' s payi ng and who doesn't pay.

12 It's been great as far as a nanagenent style
13 for the fiscal side for us. But, again, for the taxpayer,
14 for the person paying the assessnents, it's been great

15 because everybody gets a break no matter what you do.

16 You put in -- you put in five bucks a nonth, if
17 that's all you pay, you're going to get a break.

18 Wal - Mart, you know, 25,0007? They get the break, | nean,
19 based on how nuch they're putting in.
20 So it's been -- | would not recomrend goi ng and
21 reduci ng assessnments strai ght out because it only serves
22 one specific tax-paying --
23 MR CROMHER Unless you did it --
24 MR ORZECH. -- group.
25 MR. CROMHER  -- across the board.
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MR ORZECH. But there's no way -- there's no
way you can forecast it. | can -- | can -- that's the
probl em has been able to forecast what effect that's
goi ng to have on your budget by doing that. Because,
again, it's cyclical.

This | atest deal that happened wi th Chobani,
with the yogurt recall, | can guarantee you we were
wat ching that to see if that had a trickle effect down
t hrough the yogurt industry and peopl e buying yogurt.
They do and it's going to hit us, | mean, you know,
drastically.

So that's the type of thing that you can't plan
for. But through this you can. You can say that this --
for these nonths you're going to, you know, reduce --
because we -- since we have good records of how nuch we
bring in every nonth, it's very easy to track it.

And 1'Il tell you that the feedback we've
gotten fromthe |icensees has been great. They've |oved
the fact that we're able to do this and give everybody the
break rather than just a few segnents, so that -- | guess
maybe 1've never told you how well this worked. But it
has really worked well as far as the systemof doing it.
Better than | coul d have even i nmagi ned.

MR, CROMHER: How nmany tinmes -- | probably

shoul d know this -- but in the |ast two years have we done
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this? Have we given --

MR COOK: This is the third tine?

MR, ORZECH | believe this is the fourth.

MR. COCK: Fourth?

MR, ORZECH This is the fourth tine that we've
done this.

MR. CROMHER: Ckay.

MR, ORZECH  And part of what -- again, what
you're seeing is the reserves -- because -- because of

thi s change, because of the nobney is comng in very
strange now as far as -- the noney comng inis pretty
st andar d.

What's going out as far as our expenses Since
we noved over here is things that you can't really track
yet. | mean, the -- you know --

MR, COCOK:  No industry --

MR ORZECH. No, as far as not paying the rent
because the rent is still kind of split fromthe old

property, it's kind of a --

MR, CROMHER: And Las Vegas is going to
change --

MR, ORZECH It is.

MR, CROMHER: -- al so.

MR, ORZECH But just -- just the --

MR. CROMHER: Ckay.
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MR ORZECH. You know, it's been a very good

way of bal ancing our noney. It's worked. It's worked
real well. And in the |egislature, when we had to send
the reports back to them we -- they were pleased with the

way we were doing it when we had those letters back to the
| egi sl ature.

MR. CROMHER: Could we write sonething up and
maybe send it to Washington? To Washington D.C. ? You
know, to maybe teach them how to do this?

Sorry.

MR COOK: Cone on, Troy, you're the CPA
You' re not supposed to be the hunorist here.

MR. CROMHER: Apparently | wasn't.

M5. BARTON: And just a real quick foll ow up,
because one of you nentioned the building in Las Vegas.
And we have the Las Vegas staff on video, is that, they
have begun construction on the agriculture building to
wi den that one roonf

So that hopefully by the end of this year the
Las Vegas staff will be able to nove over into the
agricultural building and wll no | onger have to pay the
| ease on the property that they're in right now, so.

They' re supposed to begin construction actually
tonorrow norning. So hopefully that won't take too |ong,

and they're knocking out the wall, new carpet, new paint.
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So we're excited to be able to get nost everybody together

down t here.

MR COCK: Ckay. Al right. So --

MR CROMHER: So it's working well but right

now we can't do it anynore.

MR, COCK: That's what |'m heari ng.

MR, ORZECH  That's the instructions that
been told. Because | did plan --

MR COLLIER:  Where did those instructions
originate fronf

M5. BARTON: | can answer those questi ons.

MR COLLIER Yes' ma'am |I'd like to know.
M5. BARTON: The instructions cane from our

director, JimBarbee. And I think they want to take a

| ook at that situation and how we try to nmanage that,

it is, as you suggested, maybe a change in assessnent

rate, or if it is a tax holiday, to take a | ook at how we

track.

MR, COLLI ER:  Ckay.

MR COCOK: Okay?

Wul d you proceed to the next agenda item
pl ease?

MR, ORZECH  Yes, sir. Agenda item nunber five

i's consideration of any other matters relating to the

dairy industry.

| ' ve
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MR COOK: Ckay. |Is there anything that
anybody wants to throw on the table in that regard at this
poi nt ?

Seei ng none, let's nove on to the next one.

MR ORZECH. And the final agenda itemis
agenda item nunber six, which is public comments and
di scussi on.

MR, COCK: We were hoping to have the Mde
Dairy people here, and they didn't show, so we don't know
what has happened with their appeal of the Washoe County
contract?

MR, ORZECH. Exactly.

MR COCK: Okay. Well -- and since there are
no nenbers of the public, there can't be any public
coment, so we mght as well wap this neeting up and head
out to Fallon. Ckay?

So the neeting is adjourned.

(9:22 a.m proceedi ngs concl uded.)

---000 - -
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