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SPARKS, NEVADA; WEDNESDAY, FEBRUARY 19, 2014; 9:00 A M

- 000-

CHAI RMAN COOK: Ckay. Let us convene the
February neeting of the Nevada State Dairy Comm ssion.

M. O zech, would you open the proceedi ngs,
pl ease.

MR, ORZECH. Thank you, M. Chairman. This
is the tinme and place set for the regularly schedul ed
neeting of the Nevada State Dairy Conm ssion for the
nont h of February, 2014. This neeting has been
schedul ed and noticed in conpliance with the pertinent
statutes, including the Open Meeting Law. A copy of the
agenda has been handed to the court reporter with the
request that it be part of the official transcript of
t hese proceedi ngs.

My nane is Tom Orzech, the operations
manager for the Nevada State Dairy Conmmi ssion. Present
today are: M. Christopher Cook, chairman; M. Troy G
Crowt her, nenber of the comm ssion; M. John Collier,
nmenber of the comm ssion. Those who present statenents
or evidence to the Conmm ssion during this neeting are
requested to first be acknow edged by the chairman and
to identify thenselves for the record.

CHAl RVAN COCK:  Thank you. Wbuld you
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1 proceed to agenda item nunber one, please. No, | guess
2 that would be nunber 2a. No, nunber one.
3 MR, ORZECH. Nunber one.
4 CHAI RMAN COOK:  Yeabh.
5 MR, ORZECH. Agenda item nunber one is
6 public comment and di scussi on.
7 CHAI RVAN COCOK:  No public here to comment,
8 so let's proceed to the next one.
9 MR, ORZECH. Agenda item nunber two for
10 possible action is a license application. It's a
11 peddl er distributor license application by MIlk & Mire
12 Distributing, Post Ofice Box 9, Pahrunp, Nevada, 89041.
13 Ronal d Li nk, managi ng nenber.
14 The applicant seeks a new |license due to a
15 change of ownership of the current |icense. A
16  products and | abels remain the same. Distribution wll
17 remain [imted to the Sout hern Nevada Marketing Area.
18 The applicant's prices and costs have been
19 revi ewed by nenbers of the Dairy Conm ssion staff and
20 are in conpliance with this Agency's |laws and
21 regul ati ons.
22 The applicant will be responsible for the
23  assessnents.
24 CHAI RMAN COOK: Ckay. |'mguessing there is
25 nobody present representing. |s there anything the
Depo International, LLC
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1 staff would care to add to this?
2 MR, ORZECH. This is just a sinple change of
3 ownership. This fellow out of Pahrunp distributes
4  Anderson products.
5 CHAI RVAN COOK:  Oh.
6 MR, ORZECH. So it just changed ownership,
7 and not hing nore than that.
8 CHAI RVAN COCK:  Just Anderson?
9 MR, ORZECH. That's all he had |isted, was
10  Anderson products.
11 CHAI RMAN COOK:  Ch, wow. So that's good.
12 I"'mglad to see it's being kept in state. GCkay. Wll,
13 | have no further questions.
14 Troy, do you have any further questions?
15 MR. CROMHER: No.
16 CHAI RVAN COCK:  John?
17 MR COLLIER: No, sir.
18 CHAI RMAN COOK: Ckay. There being no
19 questions fromthe Comm ssion, any questions fromthe
20 staff? Coments fromthe staff? Questions or comments
21  fromthe volum nous audi ence? Seeing none, | wll
22 entertain a notion.
23 MR, COLLIER M. Chairman, | nove that we
24  accept the peddler distribution application for MIk &
25 More distributing in Pahrunp, Nevada, where the
Depo International, LLC
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applicant seeks a new |license due to a change of
owner shi p under the current license, and | nove we
accept this application.

MR. CROMHER: | second.

CHAI RMAN COOK: Ckay. Having a notion and a
second on the table, and there being no dissenting
votes, the notion carries and the application is
gr ant ed.

MR, ORZECH. Agenda itemthree for possible
action is reduction of the assessnent on butter. This
wi Il be a discussion on the reduction of the assessnent
on butter to zero. The current assessnment rate is one
cent per pound. The Dairy Conm ssion may nove to reduce
t he assessnent rate of butter.

And in order to continue the reduction of
our reserve anount, it's recomended that we reduce our
current assessment on butter. At the current assessment
rate of a penny per pound, we presently take in
approxi mately $10, 000 per nonth on butter. Reducing
this rate to zero will reduce our reserve by
approxi mtely $120,000 a year.

O the $10,000 we take in each nonth,
approximately half of this amount wll be a direct
nonthly savings to our in-state |licensees. This would

I ncl ude savings to our dairy processors, casinos, candy
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makers, retail stores, bakeries and speciality butter
suppliers. Unlike the tax holidays, which happens
sporadically, this savings is sonmething that the
| i censees will be able to count on every nonth.

And it's now open for discussion.

CHAl RVAN COOK: What is the current status
of our reserve?

MR. ORZECH. Qur current reserve, as of this
nmorning, is $364, 795.

CHAI RMAN COOK:  We're targeting, what, about
230, 250, sonmewhere in that range?

MR, ORZECH. Approxi mately.

CHAI RMAN COOK:  All right. WII this action
get us on target?

MR ORZECH. It will help get us on target.
It depends, a lot of it depends on what spending is done
W thin the next year, and | can't foresee what, | can't
guaranty what --

CHAI RVAN COOK: Ckay. Have you had any
comrents fromany of the industry people about it?

MR, ORZECH. None. No.

CHAI RMAN COOK: But they've all been made
aware of it.

MR, ORZECH. Through the posting of these

m nutes they' ve been nade aware of it.
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CHAI RMAN COOK: Ckay. All right.

MR. CROMHER: How much, is our current
nonthly reserve grow ng right now?

MR, ORZECH. It varies. |1t depends how much
Is, to be honest wth you, it's going to sound sinple,
but it depends how nmuch is spent during the nonth.
There's savings, there's sone savings on salaries. But
then again, there's been equi pnent that's been
pur chased.

So it's been up and down. It's been
gradual Iy clinbing over the past approximtely six
nonths. But it varies. It varies every nonth. |It's
not going down, is really what's happeni ng.

MR. CROMHER: Ckay. But the equi pnent
that's being purchased, are these, are these purchases
that will be, that are one-tine purchases, or are they
conti nual ?

MR, ORZECH. It's equipnent that's going to
be used in a dairy lab, so it's going to be, it's one
time, but it also, we have to have contracts on it to
keep it fixed. And then supplies are going to need to
be bought, you know, as the testing is done. So there's
going to be reoccurring charges with that. But the
maj or parts of the itenms will be a one-tine purchase.

MR, CROMHER: kay. And do you know how

Depo International, LLC
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much we're saving, we saved by noving to this facility
in Las Vegas?

MR ORZECH. I, | can't give you savings
anounts because additional noney was al so spent in the
allocation to the Departnent of Agriculture.

MR, CROMHER  Okay.

CHAl RVAN COCK: Ckay. John, any questions?

MR COLLIER Is $10,000, is that a yearly
anount ?

MR. ORZECH. No, no. It's $10, 000 per
nmont h.

MR, COLLIER  Ch, per nonth.

MR, ORZECH: Yes.

MR. COLLIER  Oh.

CHAIRVAN COOK: It wll take a big bite out
of that reserve and get us down to the target.

MR. ORZECH: And we'll be able to see. The
key, as we tal ked about before, if things did change for
any possible reason, you can always bring the assessnent
back. That's al ways --

MR. COLLIER  Yeah, that's what | was
t hi nki ng.

MR. CROMHER  So the proposal is to not
elimnate the assessnent, it's to reduce it to zero for

right now so that in the future we have the option to
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i ncrease it again if needed.

MR, ORZECH. That's exactly right. Because
it wll still remain that's we are allowed to charge an
assessnment on butter, but the assessment will be zero.

CHAI RVAN COOK:  Did | understand you
correctly when you said that about half of that $10, 000
I s paid by donestic-based, |ocally-based --

MR. ORZECH. Nevada-based |icensees.

CHAI RMVAN COCK: -- |icensees?

MR ORZECH: Yes. Yes.

CHAI RMAN COOK:  And the other half is com ng
fromout of state.

MR, ORZECH: Yes.

CHAI RMAN COOK:  Who woul d be paid out of

state?

MR, ORZECH. Qut of state would be conpanies
t hat have conpani es here, |ike say Costco, your
Wl - Marts.

CHAI RMAN COOK:  (Oh.

MR, ORZECH. | nean, they're conpanies, you
know, but they're actually licensed, their hone office
Is out of state. So | |ooked at, | |ooked at a | ot of
t he conpani es that are hone-based in the state. |
did -- maybe a |l ot of the casinos are probably also

based out of state. But if they had a casino here, |
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1 | ooked at that as being -- if the license we send to
2 Nevada, is what | | ooked at.
3 CHAI RMAN COOK:  So this basically benefits
4 pretty much anybody that uses butter or distributes
5 butter --
6 MR ORZECH: Yes. Yes.
7 CHAI RMAN COOK: -- at their local |evel.
8 The little guy that has the bakery down the street
9 doesn't get a benefit, but the guy that supplies it does
10 get the benefit.
11 MR, ORZECH. Dependi ng on who pays the
12 assessnent, that's true. Sone of the bakeries bring
13 their own butter in, and so they will benefit. They
14 will --
15 CHAIRMAN COOK: So if they are an inporter
16 fromout of state, then they'll also get the benefit as
17 well?
18 MR, ORZECH. Yes, uh-huh.
19 MR, COLLIER. Are they assessed on when they
20 bring butter in fromout of state?
21 MR ORZECH: Yes.
22 CHAI RVAN COOK:  Well, it seens like it's a
23 proposal that nmakes a | ot of sense to nme. 1'd like to
24  open it up to coments or questions. Dave, | see you've
25 joined us. Do you have anything you'd like to throwin
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2/19/2014
on this?
MR COON. M. Chairman, | don't. |
apologize, | walked in late. | don't expect you to back

up very far. But it's my understanding that we're on
itemthree, and the, the assessnent of butter is going
to be reduced to zero.

CHAI RMAN COOK:  Correct.

MR COON. |Is that for a tinme being?

CHAl RVAN COCK:  Well, that's for the
f oreseeabl e future.

MR, COON:  Ckay.

CHAI RMAN COOK: It's not going to be just a
one-tinme thing. W think that it could be in place for
probably several years.

MR, ORZECH. Dependi ng on how t he budget --

CHAI RMAN COOK:  Yeah, dependi ng upon how
wel | we manage the reserve fund and get it down and what
our spending |l evels |ook like.

MR CROMHER: Do we need to fix a tinme for
this, or can we |l eave it open?

MR. ORZECH. No, there's no need to fix a
time. Because at any tine in the future we could be
di scussing this, as far as raising it us again, if need
be.

MR. CROMHER  kay.
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1 CHAI RMAN COOK:  Well, | think this makes a
2 | ot of sense. If that --
3 MR. CROMHER: Is this the best across the
4 board reduction that we could do, then, as far as our
5 assessnent s?
6 MR. ORZECH. It nakes the nbst sense based
7 on -- we've had this discussion back even when Mark was
8 still here. Mk and | had this discussion severa
9 times about if we were going to reduce anything, it
10 would be reducing butter. Miinly because the anpunt
11 that we charge, the assessnent rate we charge on butter,
12 based, if you take the amount of margin profit that
13 there is on butter, this is the highest possible rate
14 that we charge, based on the margin profit. It was
15 always out of line with everything else. Sonething
16 needed to be done with it.
17 This is the best way to deal with this one
18 now. Because we can go back and adjust the other ones,
19 I f need be. | may be com ng back to you in six nonths
20 or so, or even less, and saying let's reduce sonething
21 else. But right nowthis is a good start, to get this
22 one done.
23 MR, CROMHER: Okay. |I'mgood with it,
24 then.
25 CHAI RMAN COOK: Ckay. Are there any other

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 13




Nevada State Dairy Commission Public Meeting
2/19/2014

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

guestions or coments? |Input from anybody? Seeing

none, | wll entertain a notion.
VR. CROMHER: I wll nake a notion. M.
Chai rnman, | nmove that we reduce the current assessnent

for butter to zero.

CHAI RMAN COOK:  The wordi ng of that
satisfactory?

MR. ORZECH. Yes, sir.

CHAI RMVAN COOK:  Ckay.

MR. COLLIER I'll second that.

CHAI RMAN COOK: There being a notion and a
second on the table and no dissenting votes, the notion
carries and the assessnment is reduced.

MR. CROMHER:. Wen will this take effect,

t hen?

MR, ORZECH. That's a good question. W
di scussed this. W're going to make it as of the 1st of
March. Because as we send out -- to make a |long story
short, we send out remttance sheets to our |licensees at
the end of this nonth for February, but some, a |ot of
| i censees don't use those forns. So as of 1 March,
they're already reporting their February deal. W'l
make it effective 1 March.

And there's going to be sone cl ean-up.

There's going to be several nonths we'll be cl eaning

Depo International, LLC
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1 this up to get everybody in line. But we'll make it the
2 1st of March.
3 MR. CROMHER  Ckay.
4 CHAI RMAN COOK: I f sonebody pays an
5 assessnent unwittingly, then wll we refund that noney
6 back?
7 MR, ORZECH. Yes, we will. We'IlIl either
8 give thema credit for the following nonth or cut thema
9 check.
10 CHAI RMAN COOK: Ckay. Al right. GCkay.
11 Thank you. Wuld you proceed to agenda item nunber
12 four, please.
13 MR, ORZECH. Agenda item nunber four is for
14  possi ble action, approval of the mnutes for the January
15 15t h, 2014 Dairy Conm ssion neeting. And there were no
16  corrections.
17 CHAl RVAN COOK: Ckay. Wuld you care to
18 make a notion?
19 MR COLLIER M. Chairman, | nove we accept
20  the mnutes of the January 15th, 2014 neeting.
21 MR. CROMHER: Second.
22 CHAI RVAN COCK:  Motion and second on the
23 table, no dissenting votes. Mdtion carries, mnutes are
24  approved.
25 MR, ORZECH. Agenda item nunber five is the
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Dai ry Comm ssion staff report. Testing continues at the
Fall on dry powder plant, and they're hoping to be in
operation by the beginning of April.

| was just informed this norning that we
just newy |licensed a sheep m | king operation in Fallon.
And what they're going to be doing with the sheep mlk
Is freezing it, shipping it to California to be nade
into yogurt. W've had the goats, and now we've got
sheep.

CHAI RMAN COOX: | didn't realize you could
make yogurt from sheep mlk. | guess there's no reason
why you can't. But | thought all they did was make
cheese with it.

MR, ORZECH. It's going to be sheep yogurt.
It's a small operation right now From what Anna said,
approxi mately 50 head right now So, but that's
different. That's the first one we've had. First sheep
oper ati on.

CHAIRVAN COOK: Is it by, started by anybody
Wi th prior experience in the dairy industry?

MR. ORZECH. | don't know. | don't know.

CHAI RMAN COOK: Gave up on cows and went to
sheep. There's a joke in there sonewhere. |'m not
going to go there.

MR. CROMHER  How many sheep, what's the
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1 size of the herd? O flock, or whatever?
2 MR, ORZECH. | was sayi ng about 50, about 50
3 head.
4 MR, CROMHER: kay. Who counted them and
5 are they still awake? Sorry, guys.
6 CHAI RMAN COOK: | think we're going to have
7 to start fining for bad jokes.
8 MR. CROMHER: Yeah, all right. Sorry.
9 CHAI RVAN:  Yeah, we | ost you.
10 M5. EASLY: No, we didn't.
11 CHAI RVAN COCK:  Ch, you're back. Ckay.
12 MR, ORZECH. And as I, as | currently
13 stated, the Agency reserve at the present is $364, 765.
14  And that concludes the report.
15 CHAI RMAN COOK: Ckay. Anything el se anybody
16 else in the staff would care to add? Seeing none, press
17 on to nunber six, please.
18 MR. ORZECH. Itemsix is consideration of
19 any other matters relating to the dairy industry.
20 CHAI RMVAN COCK: | had a conversation with
21 Lynn about the | AMCA neeting taking place in Vegas. |'m
22 not able to go to that planning neeting, and |'m not
23 sure if John or Troy have --
24 MR, COLLIER What is the neeting?
25 CHAI RMAN COOK: It's at the end of this
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month. First of March?

MR, ORZECH. They have not sent any
information on it.

MR. COLLIER  But what is it?

MR. CROMHER: Does he know, John --

CHAI RMAN COOK: They plan for the annual
neeting in August. They plan the agenda.

MR. CROMHER: Do you know - -

MR, COLLIER  Who is the organization?

MR ORZECH It's the International
Associ ation of MIk --

CHAI RMAN COOK:  Control Agenci es.

MR, ORZECH. Control Agencies. And they

hold a planning neeting in the spring to plan their

nmeeting in August. And they choose, so they chose --

they're going to be down in Vegas. | believe it's in

Mar ch.

CHAI RMAN COOK:  Troy, do you want to throw

sonet hi ng out ?

MR. CROMHER: Yeah. Well, no. | was just

going to explain to John what the | AMCA neans, but you

got that.

So, you know, we, we went, |'ve been to one

of those, and honestly, it was, | was a new commi ssi oner

at the tine, and | probably |earned nore fromthat
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1 conference than | learned in any tine prior to that, and
2 possi bly since.
3 | think, there's a | ot of discussion about
4 gl obal agencies and gl obal markets and things that |
5 think are relevant to what we're dealing with now, you
6 know, in Nevada. |It, it was, it was interesting and it
7 was, | thought, very beneficial. If, if you can give ne
8 dates and tines, | wouldn't m nd stopping by the
9 pl anni ng here.
10 MR, ORZECH. Once | get that information,
11 "Il shoot it out to everyone.
12 MR, CROMHER: kay. | don't know how nuch
13 time I'll be able to spend at it. It's, March is a busy
14 tine.
15 CHAI RVAN COOK:  We just thought that since
16 the neeting was taking place in Las Vegas it m ght be
17 nice to show the flag of the Nevada Dairy Conmm ssi on.
18 MR. ORZECH.  Yeah.
19 CHAI RVAN COOK: And - -
20 MR. CROMHER: Yeah.
21 CHAI RVAN COOK:  And it brought up the second
22 point | wanted to put out for discussion. Mark and | --
23 Mark and 1? Lynn and | discussed the possibility of
24  trying to attract their annual neeting back to Nevada.
25 The last tine it was held here was ten years ago. |
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think it was 2004, when it was held at the Silver

Legacy. And Lynn |liked the idea of trying to do that.

And we felt that if we're going to do sonething |ike
that, that we better have a presence show up at their
August neeting, if we can, and have sonebody at their
pl anni ng neeti ng.

They' re good neetings to go to.
International, nostly because it's Canadian and U. S.
regul atory agencies that are involved in the dairy

i ndustry. There's usually input fromthe USDA. They

have views of the industry from from academ cs, usually

have people participating from the University of
Pennsyl vani a has got a pretty powerful dairy program

t here.

And it always involves sone sort of a field
trip to a producer or a processor. | know, | think the,

|'ve been to three of themnow, and all three tines we,

the field trips were quite interesting and you got to
see how ot her people operated in other parts of the
country, and in Canada.

MR, COLLIER How | ong are the neetings?
mean, is it, like --

CHAI RVAN COCOK: Usual ly three days.

MR, COLLIER  Three days? Is that sonething

| should attend, or --
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1 CHAI RVAN COCK: | think so. | think that
2 that would be beneficial for your know edge base, nunber
3 one. And getting to know sone of the nanes of the
4  peopl e.
5 MR COLLIER Sure. Sure. Well, if you
6 give ne the dates, | could schedule it.
7 CHAI RMAN COOK:  Well, | think we've only
8 got, what, $1,5007?
9 MR, ORZECH. Yeah. Al the planning is
10 based on noney, and there's no noney for travel.
11 MR COLLIER Then | won't go.
12 CHAI RMAN COOK: W& may not be able to pul
13 It off this year, but in com ng years.
14 MR. COLLIER  Yeah. Well, if that's
15 sonething that would benefit us, you know, from ny being
16 there, | would be happy to go do it. But if there's no
17 noney there to support it or sustainit, well --
18 CHAI RMAN COOK: Wl l, there's noney there,
19 we just have to get it budgeted in the future. And
20 especially if we're going to try to attract a neeting to
21 the state, because that brings in a couple of hundred
22 people. And usually --
23 MR COLLIER Well, if we were going to do
24 that, that would be, that would be smart business for us
25 to be there and to fly the flag and punp a few hands,
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you bet. So --

CHAI RMAN COOK: At any rate, Troy, if you
have, when you get the information, if you have an
opportunity to stop by wherever they're neeting down
there and just press the flesh and | et them know t hat we
still exist. Because we haven't had a presence at any
of their neetings for about three years or four years
now, | don't think.

MR. CROMHER: Right.

CHAI RVAN COOK:  Isn't it about that?
Actually, it may be even | onger, because | think 2009
was the | ast one we went to.

MR. CROMHER: Mark was very involved with
that group. He was on, | don't know if he was on the
board or he was just on sone commttees. But | know he
was, he was involved. So, yeah, if you can give ne that
information, and then I'll see what | can do as far as
getting over there.

CHAI RMAN COCK: Ckay. Appreciate that.
Anyhow, so, you know, that's sonething that, hopefully,
we can, dual purpose there to get you up to speed --

MR COLLIER  Sure.

CHAI RMAN COOK: -- get you background --

MR, COLLIER 1'd be happy to, you know, to

go down t here.
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CHAI RVAN COCK:  And then al so naybe attract
a neeting back to Nevada.

MR, COLLI ER  Sure.

CHAl RVAN COOK:  Get sone benefits.

MR COLLIER. Sure. Yeah. Maybe Troy and I
could go together to the thing, or sonething. But if,
you know, whatever. You guys point ne in the right
di rection.

CHAI RMAN COOK: Ckay. Any other itens for
consi derati on?

MR. CROMHER: | have not hi ng.

MR, COLLIER | have not hi ng.

CHAI RMAN COOK: Ckay. Move on to the | ast
agenda item nunber seven.

MR, ORZECH. Agenda item nunber seven is
public comrent and di scussi on.

CHAI RMAN COOK: Ckay. Well, Dave, since
you're the only nmenber of the public here, if you have
any comments, now i s your chance.

MR, COON: No. Just thanks for your good
wor k.

MR, CHAIRVAN.  Wel |, thank you for thanking
us. Thank you for show ng up at the neetings.

MR, COON:  Thank you.

CHAI RMAN COOK:  Anything else? Staff?
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Not hi ng? Okay. Let us adjourn this neeting, then.

(Meeting adjourns at 9:22 a.m)
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Chai rman Chri st opher Cook

Comm ssi oner John Col li er

Comm ssi oner Troy G Crow her
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STATE OF NEVADA )
COUNTY OF WASHOE )  ss.

|, SUSAN E. BELINGHERI, a Certified Court
Reporter and Notary Public for the County of Wshoe,
State of Nevada, do hereby certify that on Wednesday,
the 19thth day of February, 2014, | reported the Nevada
Dai ry Conm ssi on neeti ng;

That the foregoing transcript is a true and
correct transcript of the stenographic notes of
testinony taken by ne in the above-captioned natter to

the best of ny know edge, skill and ability.

Susan E. Belingheri, CCR #655
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