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Kimberly Whitfield - Via Videoconference
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SPARKS, NEVADA; WEDNESDAY, OCTOBER 22, 2014; 9:00 A M

- 000-

CHAI RVAN COCK: Let us now convene the
Oct ober neeting of the Nevada State Dairy Conm ssion.

Jenel l e, would you do the fornmalities,
pl ease.

M5. GMIN Yes. This is the tine and
pl ace set for the regularly schedul ed neeting of the
Nevada State Dairy Comm ssion for the nonth of Cctober,
2014. This neeting has been schedul ed and noticed in
conpliance with pertinent statutes, including the open
meeting | aw.

A copy of the agenda has been handed to the
court reporter, with the request that it be part of the
official transcript of these proceedi ngs.

My nane is Jenelle G nlin, deputy
adm ni strator for the food and nutrition division for
the Departnent of Agriculture. And present today are
M. Christopher Cook, chairman; M. Troy G Crow her,
menber of the comm ssion; and M. John Col lier, nenber
of the conm ssi on.

Those who present statenents or evidence to
the comm ssion during this neeting are requested to

first be acknowl edged by the chairman and to identify
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t hensel ves for the record.

CHAI RMAN COOK:  Thank you, Jenelle. Wuld
you proceed to the first agenda item please.

M5. GMIN Sure. The first itemon the
agenda is public comments and di scussi on.

CHAI RMAN COOK:  Anyt hi ng anybody fromthe
public would like to put on the table for discussion or
comrent at this point?

Seei ng none, let's nove on to nunber two.

M5. G M.IN.  For possible action, approval
of the mnutes for the Septenber 17th, 2014 Dairy
Conmmi ssi on neeting, with corrections.

CHAI RMAN COOK: Ckay. | want to nake a
comrent on the mnutes. | got a call yesterday from
Mark French, a previous executive director of the Dairy
Commi ssi on, regardi ng sone conments that were nmade on
page nine of the mnutes, discussion between nyself,

M. Hettrick and Anna Vi ckrey about the price of mlKk,
and that there was a class four price that was actually
hi gher than the class one price.

So |'ve asked Kathy to have Lynn give ne a
call and explain that, because that elicited sone
questions from sone producers through M. French. He's
still highly regarded in the industry, so he gets a | ot

of calls fromthe producers. So | think we're going to
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have to clarify that for the record to alleviate any
confusion on the part of sone of our industry
partici pants.

So other than that, | have no other comments
about the mnutes, and | will entertain a notion.

MR. COLLIER M. Chairman, | will nove that
we accept the m nutes as corrected.

MR. CROMHER: | would add that with the
under standi ng that they may be anended in the future,
that according to M. Cook's, to Chairmn Cook's
coment s.

CHAI RMAN COOK:  Well, | don't think they
requi re an anendnent of the mnutes, | just think it
needs sone clarification of the price issue that Lynn
and Anna brought up, because it has created sone
confusion on the part of the producers --

MR. CROMHER  Ckay.

CHAI RMAN COOK: -- and we need to spell that
out. So perhaps it could be an agenda itemor in the
director's comments in the next neeting, we could have
sone expl anati on.

MR, CROMHER: Ckay. Ckay. Well, then Il
second it.

CHAI RMAN COOK: Ckay. W have a notion and

a second and no dissenting vote. The notion carries and
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the m nutes are adopted.

And is that it? W have no --

M5. G M.IN The next itemon the agenda.

CHAl RVAN COOK:  Ckay.

M5. G M.IN W have for possible action
approval of dairy requests for pest abatenent program
mat chi ng funds.

M5. EASLY: | have the letter that was sent
out to the producers, and it reads as foll ows:

The Nevada Departnent of Agriculture is
pl eased to offer assistance with a starling abatenent
program The departnment will provide funding up to
$2,000 with a 20 percent match fromthe dairy to cover
the cost of application. Each dairy will be required to
fund the purchase of the chem cals needed for the
application.

The abatenent is planned for January and
February of 2015, and each interested party nust attend
a Dairy Comm ssion neeting as part of the approval
process.

And today we have G eg Witaker from
Whitaker Dairy. He's our first producer to apply for
this.

CHAI RMAN COOK: Ckay. This is the first

that the comm ssioners have heard of the details of
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this. W have had general discussions about it. So |
suspect that by next nonth we will have sonethi ng
concrete, solid, and begin putting in place the
mechani sns to fund.

MR, VWH TAKER  Ckay.

CHAI RMAN COOK: Do you have any questions
regarding that?

MR, VH TAKER: Well, |, maybe -- last tine
t hey cane out and gave us instructions on howto do it.

WIIl they do this again? They kind of told us how to

prepare, you know, get ready. Because like | said, for

two days, kind of put down phony, you know, we ni x sone

grain and feed, laid it out for the birds, and | think
on the third day they cane and put the --

CHAl RMAN COCK:  Sonebody el se canme and did
t he actual application?

MR. VWH TAKER. Yeah. They gave us

i nstructions on what they want. They were real, pretty

cl ear about howto do it. But then another tine where

it was not quite as clear. This last tinme we were doing

it, they were real good about it, and it worked, it
wor ked really well.

CHAI RMAN COOK: | know there's sone very
tight controls over the use of that Starlicide and how

It has to be applied and supervi sed, the supervision of
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Its use and that sort of thing.

MR. VWH TAKER: And another thing, if they go
ahead and do this, they may sonehow get out a little bit
of public notice to people around the dairies. | know
It's probably a controversial thing, but kind of |et
peopl e know they' re probably going to see sone dead
starlings. | think sone people were calling the
sheriff's office and wanted to know what was goi ng on.

Peopl e around our dairy kind of knew, but,
you know, the environnmental concerns nowadays, they need
to quietly spread the word, you m ght see sone dead
birds. |If they go ahead and do this.

CHAI RVAN COCK:  When we di scussed this |ast
year -- or was that earlier this year we did that?

M5. EASLY: It was this year.

CHAI RMAN COOK: Earlier this year, when we
tal ked about doing it in the |ast budget, there was sone
di scussi on about notification of surroundi ng nei ghbors
of what was going to be going on and it was no threat to
any of their pets or any of their aninals.

MR. WH TAKER: Because it's not |ike the
birds eat it and fall over dead. They generally go off
and nest. And | had one guy say he picked up, | don't
know how many five-gallon buckets of dead birds in his

yard. And he has dogs. You know, he wasn't that

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 8




Meeting - 10/22/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

concerned. But I'mjust saying maybe quietly tell the
nei ghbor hood, you might want to do it, if they go ahead
and do it.

CHAI RVAN COOK: | think that's standard
operating procedure, is to notify people in the area
that an operation like that is going to be going on.

MR VWH TAKER |, | was real happy wth it.
Because they are, they get extrenely bad on your dairy.
It, it's, it's a nenace. | nean, they cost thousands
and t housands and thousands of dollars, nessed up feed
and --

CHAI RMAN COOK: |Is that because they're
depleting your feed by eating it, or because they're --

MR, VWH TAKER: They -- there you go. You
lay the feed out to the cows, and they cone in just
al nrost |like a herd of chickens, and you just rake it
every day. Just, you know, our corrals are, | don't
know, 800 feet, 800 feet, and they cone in there and
just stir that feed up. | nean, there's probably tens
of thousands of them sonetines.

CHAI RVAN COOK:  Wow.

MR, VWH TAKER: Sonetines they' ve done it
when the starlings aren't in as much, but when it gets
cold, they really conme in. Sone dairies are worse than

others. But we've got three right together, and they
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just, and, | nean, you'll have a black cloud. And they
bring sal nonella. |'ve heard sal nonell a.

MR, COLLIER. How often do you have to do
t hese applications?

MR. WHI TAKER  Well, if | had ny way, it
woul d probably be every coupl e weeks. They usually only
just done it once a year. One year they did it kind of
at the wong tine. There was snow on the ground. They
kind of laid the bait out, and it didn't work real well.
You got to have the bait fairly close to where you're
feeding cows. One year they did it on the other side of
the road fromwhere we're feeding. The way they did it
last tinme, it worked real well. The guys were rea
good.

MS. EASLY: Wuld you like nme to ask Flint
to conme into the neetings, the next two neetings, so if
we have nore questions like this we can --

CHAI RMAN COOK: Yeah. | would say if we're
goi ng to have producers here who are going to be
beneficiaries of this program we should probably
have - -

MR, VWH TAKER: They had us cone out -- we,
we took sone of our feed, corn, mxed it in our |oader
bucket, dunped corn oil in, mxed up a mx, and we had

to bait themfor, | can't renenber if it was two or
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three days. You know, kind of get the birds eating it.
And then they canme and applied --

CHAI RVAN COCK:  But it draws them out of the
feed bunks --

MR VWH TAKER  Well, they're eating in your
feed bunks, and obviously you can't put the poison right
in the feed bunk.

CHAl RVAN COOK: R ght .

MR, VH TAKER: But you need to kind of put
it fairly close along the edge. So we start baiting
them ki nd of just off the edge of where they feed, so
the birds were kind of used to eating that. And then
| i ke about the third day they put the poison to them
And last tinme it knocked them | nean, really well. |
mean, it was like for a nonth or so.

They generally will cone in about now They
cone in about, start com ng in about the m ddl e of
October, and they settle in real heavy when it gets
cold. And they're there clear till, last year they were
there clear till March. Until it warns up again. |
al ways say, when the flies | eave the starlings cone.
When the flies are starting to |leave, you're starting to
see the starlings show up. And they'll get real bad in
Decenber and January --

CHAI RMAN COOK:  You're putting --
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MR, VWH TAKER: -- when it's cold.

CHAI RMAN COOK:  You're putting the
snorgasbord out for them so --

MR, VWH TAKER: Yeah. Yeah, you know, we've
tried shooting and scaring and propane canons. And I,
you know, the only way you can do it is, and try to get
sonme dairies -- and | believe sone dairies will have it
worse than others. Last year O sen and us had it real
bad, where Sorensen's were in between us, and -- but, |
nmean, | just seen days where it's black all over the
roads. They're just, they get pretty bad.

CHAI RMAN COOK:  All right. Thank you for
t hose insights.

Troy, do you have any questions?

MR CROMHER No, | think you addressed ny,
nmy question. | recall we did talk about the inpact of
the, you know, or the |ack of inpact of the dead
starling if either a pet or even a, even a wild ani nal
eats that. Apparently there's no effect on that aninal.
Do you recall the same?

CHAI RMAN COCK:  Yeah, there's no secondary
poi soni ng that goes on, fromwhat Flint --

MR. CROMHER: Right.

CHAI RVAN COOK: -- said, as | recall

MR VWH TAKER |, I've talked to ny vet
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about it. He says it kind of shuts their kidneys down,
or sonmething. He said cats and dogs can eat it, and
there's no -- I'"'mnot an expert on it but that's what he
says.

CHAI RVAN COCK:  We'll have Flint cone in the
next couple of neetings and be avail able to answer
questions or offer coments.

MS. EASLY: M recollection was that they
said that the poison is chemcally constructed that it
only affects the starlings.

CHAI RMAN COOK:  Right. And it breaks down
fairly quickly --

M5. EASLY: Yes.

CHAl RVAN COCK:  -- fromwhat | understood.
Ckay?

Any questions or comments from any nenbers
of the audience, the public, staff?

Seei ng none, proceed to the next item
pl ease.

M5. G MIN Ckay. The staff report
presented by Jenelle Gmin, deputy admnistrator. |'ve
got the mlk prices that have been handed off. Ckay.

M5. EASLY: And then Danon said he'll do
the --

M5. A@MIN And then Danbn Her nandez wi ||
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present the budget.

CHAl RVAN COOK:  Ckay.

M5. G M.IN.  Go ahead, Danon.

MR, HERNANDEZ: Oh, okay. Sure. So just
real brief budget summary. The main thing we wanted t
get out was what the reserves were at the begi nning of

this year, and that was $466, 176 as of July 1, 2014,

begi nning of this fiscal year. | passed out a brief,
one- page summary report. | sent it up there. And if
you guys don't have it, | can definitely send it to you

after the neeting. That was the nunber one thing we
wanted to share with the comm ssion, that's what the

reserves were at the beginning of the year.

Year -t o-date net revenue -- in other words,

what we coll ected | ess what we spent -- we are at

$342,524.66. Projected throughout the year, where we

expect to be at the end of the fiscal year, is reserves

sitting at $461,977. So that's, the two actually --

wel |, year-to-date plus projected through the remi nder

of the year. And that's basically it on the budget
sunmary.

| did want to make a comment on the audit
side. W currently have 220 licensees. W finished
72 percent of the audits required. For each biennium

we' re supposed to audit each licensee once, at |east,

a

o
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within the biennium So we conpleted 72 percent of
those, and we're only 65 percent of the way through the
bi ennium So we're ahead of schedul e and | ooki ng real
good to nmeet that mark by the end of the fiscal year.

CHAI RVAN COOK: Very good. Do you recall
what the | egislature's proposed guidelines were for the,
the reserve bal ance? Wasn't it supposed to be sonewhere
i n the nei ghborhood of $250, 000, $300, 0007

MR. HERNANDEZ: | believe so. 1'd have to
check to confirmthe exact nunber. And that projection
that | gave is without sone things that the comm ssion
have been tal king about to reduce the anobunt of reserves
by the end of the year. That's just currently as
proj ected per the budget. | notice there's been sone
addi tional things to work on reduci ng that bal ance.

CHAI RMAN COOK:  All right. Well, thank you.
That's very hel pful.

MR, HERNANDEZ: Sure.

MR. CROMHER: It |ooks |like even with the
butter assessnent reduction we're still only down
$4, 000, just over $4,000 for the year. And | assune
that's because of -- well, it looks like it's because of
expense cuts.

CHAI RMAN COOK: Predominantly that's where

it's comng from because of staff reductions and
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consolidation with the Departnent of Ag.

MR. CROMHER: Yeah?

MR. COLLIER What's this colum, what's
this colum related to the work progran? What's that
about ?

MR, HERNANDEZ: Ch, that, that program --
"Il change the title of that colum. That's basically
what was budgeted for the year and for that line item
So, for exanple, if we're |ooking at the first row up
there -- well, actually, let's look at 3310. That line
item yogurt assessnments, is budgeted at $759, 261 for
this fiscal year. So that work programis really what
was budgeted this year.

MR. COLLIER: And the total is what's
actually cone in, right?

HERNANDEZ: Correct.
COLLI ER Ckay.
HERNANDEZ: Correct. No, actually --

CROMHER: The total --

2 ® 3 3 3

HERNANDEZ: -- the total is -- sorry,
Tr oy.

MR. CROMHER: No, go ahead.

MR. HERNANDEZ: Yeah, the total is, if you
go to the year-to-date, YTD, actual colum, the total is

the year-to-date, which was what we've collected, plus

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 16




Meeting - 10/22/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

what's projected through the remainder of the fiscal
year, equals what the revenue colums is. So that's
actual s year-to-date, plus what we project to collect

t hrough the renmai nder of the fiscal year. And each
nonth |'mupdating this so that we have current actuals
in the sheet. So it's reflecting current actuals, plus
what ever we're projecting, was projected for the

remai nder of the year.

MR COLLIER So the work programis the
actual budget for the year?

MR, HERNANDEZ: Correct. Yes, it's what was
budgeted for the year.

CHAI RMAN COOK:  Well, we may end up having
to consi der reduci ng assessnents to get this trinmed
back a little bit nore.

M5. EASLY: Danon, does this include the
cost of the trailer that we're trying to buy and the,
and the abatenment programthat we're working with the
producers on?

MR. HERNANDEZ: Yeah, it does not include
t hose, because those have not technically hit the
financials yet because they haven't, you know, haven't
been done yet. So when | nentioned, you know, there's
been di scussion on different ways to hel p reduce the

reserves, this sheet does not take those into account.
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As those occur and affect the, the expenditures,
i ncrease the expenditures, then we will start seeing the
effect on the projected, where we're projected to be at
the end of the year.

That's why | wanted to nmake that clear, this
Is just as projected, without sonme of the actions or
| deas that the commi ssion has been tal king about. So
there's still tinme in, there's still tine in the fisca
year, obviously, to inplenent sonething to reduce the
reserves. But | have to go with what | know at this
time, which is what's actually happened, plus what's
projected. | nean, yeah, what's projected until the end
of the year.

M5. EASLY: So there will be nore
reducti ons.

CHAI RMAN COOK:  Yeah, okay. Thank you.

MR, HERNANDEZ: M pl easure.

CHAI RMAN COOK: Ckay. Anybody el se have
comments or thoughts to offer on that?

MR. CROMHER: None right now.

CHAI RMAN COOK:  Ckay. John?

MR. COLLIER  No, | don't.

CHAI RMAN COOK:  All right. Jenelle, proceed
to the next one, please.

M5. G M.IN:. The next agenda item
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consi deration of any other matters relating to the dairy
I ndustry.

CHAl RVAN COOK: Ckay. WMaybe you can tell us
how your margi ns are holding up. Do you see the drop
in --

MR, VWH TAKER: The dairy business for the
last little while has been pretty good.

CHAI RVAN COCK:  Good.

MR VWH TAKER We're recovering from 2009,
when the price of dairy cows, mlk. | see mlk comng
down. But corn has dropped off, our last few, you know,
340. |'ve contracted corn for 230, 220.

CHAI RVAN COOK:  Wow.

MR, VWH TAKER: Test hay is still -- we need
water. W need water bad. Like us this year, we had
the corn silage. But we need water. That's probably
one of the mgjor concerns. | think, | think the price
of mlk is comng, is comng, it's, all the predictions
are that it's comng down. You talk to Pete A sen. He
knows nore about it than ne.

MR, COLLIER Do you folks inport a |ot of
corn silage?

MR, VWH TAKER: W try and -- we grow our
own. And then we do have sone ground we |ease, and

ot her people. Like this year, we planted sone sorghum
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But I don't, it's not the sane.

CHAI RMAN COOK: Are you grow ng your own
al fal fa?

MR. VWH TAKER: A big percentage of it, yeah.
We do buy -- ny brother and | just |ast year bought a
ranch up in Doyle, California for that reason. |It's
getting a little bit, it's pretty conpetitive. You
know, they starting to export a lot of alfalfa, and
dairies are grow ng, and drought. And Lovel ock's been
hammered really hard. | think they got no water at al
this year.

MR, COLLIER  How s your water up in Doyle?

MR VWH TAKER. Well, it's punped. It's
sprinklers. And the wells, you know, seemto be
holding. | don't know, if we don't start getting sone
noi sture, we all mght be hurting everywhere.

But we put in, let's see, the guy just put
in two center pivots. W put in another one and a half
of center pivots, yeah, since we've been there. And
we'll see how it goes. But we have had to buy a | ot of
our hay, and --

CHAI RVAN COOK: It is avail able?

MR. VWH TAKER  Yeah.

CHAI RMAN COOK: If the price is right?

MR. WH TAKER  Yeah. And especially the
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hi gh test hay. There seens to be a big difference

bet ween the test hay and the non-test hay. Three
hundred dollars a ton for good test dairy hay delivered,
whereas the non-test hay |'ve been able to get for |ess
than two twenty. Depends. | think quite a bit of hay
got rained on out in Eureka.

MR COLLIER So it's basically all Nevada
hay that you're buying? Pretty much?

MR. VWH TAKER  Yeah, other than we bought
the ranch in California.

MR. COLLI ER:  Yeah.

MR VWH TAKER: | wish it was just about
eight mles to the east so it was in Nevada. But, you
know, we | ooked we | ooked at a |ot of places in Nevada,
and we just couldn't nmake a deal. Fallon's hard to get
ground. Tried a couple ranches in Wnnenucca, and
t hought we had one, but it kind of fell through. But
we'll see. | don't know Tine will tell whether this
was a good nove or not.

But, you know, | can't, you know, the dairy
busi ness for the last years, it's been pretty good.
It's been a good year.

CHAI RVAN COOK: Wl l, you've had your --

MR, VWH TAKER: W can't conplain all the
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CHAI RVMAN COOK: | was going to say, you've
had your series of bad years --

MR, WH TAKER: In 2009 it was a, mlk went
from$20 to $10 in a matter of nonths, and stayed there
for ten nonths. Plus you had corn at $350 a ton, and --
are you recording all this?

CHAI RVAN COCK:  It's on the record.

What's happening with heifers, heifer prices
rising as well?

MR VH TAKER: I, | think they're staying
up. Because the price of beef, you can sell -- it's
i ncredi bl e, these beef prices. Just, it's just alnost,
It's just, | don't want to say crazy, but beef is really
high. W're selling these dairy cows for a dollar ten
a dollar twenty a pound.

CHAl RVAN COOK:  Wow. Al nost makes nore
sense to raise themfor beef.

MR, VH TAKER: Well, | think sone guys are.
There's sone peopl e buying sone heifers. Perazzos are
expanding and in the market for heifers. W have
pl enty, we have plenty of our own.

CHAI RMAN COOK:  Well, that's refreshing to
hear, that things have turned and are | ooking up for the
pr oducers.

MR, VH TAKER: But, you know, farmng is
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cyclical, so you enjoy the good tines because you pretty
much know they're not going to | ast.

CHAI RVAN COOK: Save for the rainy days.

MR, VWH TAKER: If the governnent would all ow
you to stash sone noney away, but you' ve got to watch
t hat .

CHAI RVAN COOK: Wl l, thank you for those
I nsi ghts.

Anybody el se have anything they want to
throw out on the table in ternms of the dairy industry?
How are things going at Anderson, Dave?

MR, COON: Well, thank you for asking, M.
Chairman. Fine. W're grateful that people continue to
buy mlk, we're happy to package it and distribute it.
But | think Las Vegas, Southern Nevada is doing better,
obvi ously, than what we were also a few years ago as
well. So hopefully things are on the upsw ng for
everyone.

CHAI RVAN COOK:  Well, let's hope it holds.

MR. ANDERSON:  Well, we, we trust that it
will. And as Geg said, we just keep working and enjoy
the good tinmes and anticipate challenging tinmes. But we
j ust keep doing what we do.

CHAI RVAN COOK:  That's all we can do, and we

appreci ate you doi ng what you do.
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MR. ANDERSON: Thank you.

CHAI RMAN COOK: Ckay. Let's nobve on to the
| ast item

M5. GMIN Al right. So the |ast agenda
itemis public comments and di scussi on.

CHAI RMAN COOK: Ckay. Anybody have anyt hi ng
el se they want to throw out on the table for discussion?
Questions? Concerns? Anything?

Seei ng none, if nobody is horribly offended,
then we will adjourn the neeting.

(Meeting adjourns at 9:28 a.m)

- 000-
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STATE OF NEVADA )
COUNTY OF WASHOE ) SS.

|, SUSAN E. BELINGHERI, a Certified Court
Reporter and Notary Public for the County of Washoe,
State of Nevada, do hereby certify that on Wednesday,
the 22nd day of Cctober, 2014, | reported the Nevada
Dai ry Comm ssi on neeting;

That the foregoing transcript is a true and
correct transcript of the stenographic notes of
testinony taken by nme in the above-captioned matter to

t he best of ny know edge, skill and ability.

Susan E. Belingheri, CCR #655
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