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APPEARANCES

COW SSI ONERS:
Chri st opher Cook - Chairmn
Troy G Crowt her (via videoconference)
John Collier

Al so present:
Kat hy Easly
Anna Vi ckrey
Lynn Hettrick
KimWwitfield (via videoconference)
Harry Ward, Deputy AG
Patricia Hoppe (via videoconference)
Dave Coon (via videoconference)
Al Trace
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RENO, NEVADA, THURSDAY, MAY 19, 2016, 1:00 P.M
ok

COW SSI ONER COCK:  Let's go ahead and convene
the May neeting of the Nevada State Dairy Comm ssion.
Wul d you open the proceedings, M. Hettrick?

MR. HETTRICK: Yes, sir, M. Chairman. This is
the time and place set for the regularly schedul ed
neeting of the Nevada State Dairy Conm ssion for the
nonth of May, 2016. This neeting has been schedul ed and
noticed in conpliance wth the pertinent statutes,

i ncl udi ng the open neeting | aw.

A copy of the agenda has been handed to the
court reporter with the request that it be a part of the
official transcript of these proceedings.

My nane is Lynn Hettrick, Deputy Director for
the Departnent of Agriculture. Present today are M.
Chri st opher Cook, Chairman, M. Troy G Crow her, nenber
of the Comm ssion, M. John Collier, nenber of the
Conmi ssi on.

Those who present statenents or evidence to the
Commi ssion during this neeting are requested to first be
acknow edged by the Chairman and to identify thensel ves
for the record.

First itemon the agenda, M. Chairman, is
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public comrent and di scussion.

COW SSI ONER COCK: W have an opportunity for
any nmenbers of the public to address the Comm ssion.
There will be another one at the end of the neeting. |If
anybody wants to say anything, nowis the tinme to say
it, or you'll have a chance probably in about five
m nut es judgi ng by the agenda.

Let's nove on to the second item please.

MR. HETTRICK: Next itemon the agenda for
possi bl e action is approval of the mnutes, M.
Chairman. There are mnor changes to the mnutes and it
woul d be none that are of consequence, so it would be
appropriate to accept a notion to adopt the m nutes as
correct ed.

COW SSI ONER COCK:  Ckay. [|'ll entertain a
nmot i on.

MR COLLIER M. Chairman, | nove that we
accept the mnutes as corrected.

MR. CROMHER: Second.

COW SSI ONER COCK:  Having a notion and a
second and no dissenting votes, the mnutes are adopted
and will beconme part of the record.

MR. HETTRI CK: Next on the agenda, M.
Chairman, is a discussion of the NAC 584 proposed

changes. |Imediately preceding this neeting at noon
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today, we held the final hearing on the proposed changes
to the NAC and these changes, or the final adopted
versi on of the proposed changes was di scussed nultiple
times, nodified according to input fromindustry, and
was the version that was approved and recently revi ened
by the Conm ssi on.

W didn't notice that for adoption today, so we
will notice that for final adoption by the Commi ssion
next nont h.

COWM SSI ONER COOK:  Ckay.

MR. HETTRICK: So unless there are questions in
regard to the regulations that we will propose for
adoption next nonth, we're ready to nove on.

COWM SSI ONER COOK:  Ckay.

MR. HETTRI CK: No? Ckay.

Next on the agenda, M. Chairman, is the staff
report. In your packets, you should all have a copy of
the prices as they existed when we printed these out
today. Prices continue to be |low, |ess than production
costs, | believe, so obviously we've got a | ot of
unhappy dairynen, but they have to have cash flow so
they continue to produce mlk and that's kind of the way
It is. Any questions about prices?

COW SSI ONER COCK:  Any runbl i ngs about herd

reducti ons goi ng on?
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MR. HETTRI CK: Have you heard anythi ng, Anna?

M5 VI CKREY: No.

MR. TRACE: Al Trace, Dairy Farmers of Anerica.
No. Actually, the farnmers always try to nake nore ml K.
W tal ked about that |ast nonth.

When the price is down, they nmake nore mlk for
cash flow and then when the price is up, they nmake nore
noney and try to put the noney in the bank and catch up,
but to your point, no, not in Nevada. 1In California
we've had a | ot of people exiting the business, but
Nevada specific, we don't have no talk, we're stil
trying to grow.

COW SSI ONER COCK:  The plant is operating?

MR. TRACE: Unh-huh, it's doing well.

COW SSI ONER COOK: W'l | get back to that I'm
sure during the public coment section.

Ckay, press on.

MR. HETTRICK: You've got a copy of the budget.
We can have Kinberly address that if you'd |ike. W
continue to project that we will have an increasing
reserve which we are continuing to try to reduce in
conpliance with the State policy regardi ng reserves, and
that brings ne to the final thing | have on the staff
report and that is that we will be purchasing sone

addi ti onal equi pnent to enhance our capabilities wthin
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the dairy lab, the feeder nutrition lab, primarily
addi ng capability for pathogens and sonme of the things
that are in cheese and the |ike.

As we nove forward with the Food Safety
Moder ni zati on Act, sone of those things are going to
beconme nore inportant. W're going to have to be doing
sonme of those, and parts of that will carry over in our
ability to do sone of the nedical nmarijuana testing that
we're al so doing out of that |aboratory.

Anna, you mght like to comrent on sone of what
you' re doi ng there.

M5. VICKREY: Yes. W've kind of stepped back
and t hought where do we want to go with our |l ab, and so
we have a two year plan and we put these itens into the
budget for fiscal '18 and '19.

We're | ooking at purchasing a TCR system and
that wll help us differentiate pathogenic and
non- pat hogeni ¢ strains of pathogens. That's a very
expensi ve piece of equipnment. |It's around $36, 000, but
if we want to do it properly and be able to trace back
any potential illnesses associated with any products,
we'll be able to do that.

We're al so purchasing a fluoronmeter which w |
help with the quantification of nmycotoxins in mlk and

dairy products. That's around a $5000 price tag, and to
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store sone of the pathogens, we're going to need an
ultra low freezer, so that's about $5000.

We're al so going to need an autoclave for the
di sposal of our biological wastes. That's going to run
around $12, 000, and we're going to be purchasing a

cryoscope which will assist us in | ooking for added

water in dairy products. |It's not just on a raw mlKk
basis, but it will help us within our processing
facilities. |If we have pipelines that are not draining

properly or sanitizers that are left in the pipelines,
we can kind of go in and help isolate those areas.

In addition to this, we're | ooking at the
utilization of nore space. So currently we have the
three offices that are in the lab. W're going to need
those offices to be able to put sonme nore of this
equi pmrent in, too, because we're also |ooking at a
possi bl e new set of incubators in there as well, so that
will eat up alittle bit of our reserves, but | think we
still have to keep a really good eye on themand in the
future we may have to reduce those assessnents again, Sso
just keep that in m nd.

COW SSI ONER COCK:  Any di scussi on about what
product we would target for assessnent reductions?

MR. HETTRICK: Not at this tinme. | think that

we did the fluid mlk, as you well know. You folKks
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voted to reduce the fluid mlk which is the major one
for our |ocal production people, our local conmmunity
which is what we wanted to do.

Most of what's left, we do a little ice cream
but nost of what's left is actually com ng from outside
t he state.

COW SSI ONER COCK: We've elimnated fluid
mlk, right?

MR. HETTRICK: Yes, totally.

COW SSI ONER COOK:  And butter?

MR. HETTRICK: Butter, we didn't nake any
butter here anyway, so yes, we elimnated that as well,
SO yes, we're down to products, yogurt which isn't
produced here in any quantity, ice cream and cottage
cheese. Pretty much all of what we're doing right now,
those are the nmmjor ones, and we're essentially taxing
our nei ghbors and anything we reduce tax-wi se now i s
going to benefit our neighbors.

M5. VICKREY: Wll, we do have the |arge
Unil ever ice cream plant in Henderson that would help
them and they're an in-state processor.

O her than that, the only other potential is
the reduction in yogurt assessnents thensel ves. Not
elimnating them but maybe bringing the percentage of

what we're collecting down.
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MR HETTRICK: [It's the biggest single source
of inconme, as you can see, and it's also grown. It's
probably going to continue to grow, so that may be one
we look at in the future, but we probably do ice cream
first because that's one that wll benefit a conpany in
Nevada.

COW SSI ONER COCK:  That's the -- yogurt is the
only area of dairy product that's actually experiencing
growt h sales, right?

MS. VICKREY: Correct.

MR HETTRICK: In ternms of fluid mlk, but
actually when you | ook at your inconme sheet there, ice
creamis up slightly in assessnent and because of it,
there has to be nore sales.

Cottage cheese is up very slightly in
assessnent. The prior year assessnents and those things
are anomalies. Dairy permt fees, we're going to see a
little of that because we've got, of course, the new
dairy and we've got people building we were just talking
about, so they're paying sone fees for the inspection
and approval of their plans and things |ike that.

W'l see sone of that over the next few years
as we continue to grow until we reach capacity and then
that will probably level off, but those are snall

nunbers rel ative. Those aren't nunbers that affect us

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 10




Public Meeting - 5/19/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

significantly. The real nunbers that are applying to
anything right now are ice creamand yogurt, so that's
where we sit there. That's basically all | have, and I
better get back to here.

So unl ess peopl e have questions or comments in
regard to those things, the next thing | have is item
nunber five on the agenda, M. Chairman, which is
consi deration of any other matters relating to the dairy
| ndustry.

COW SSI ONER COCOK:  Well, | saw a picture out
front at the receptionist desk of what | ooks |ike our
trailer with the cows.

MR. HETTRICK: That was at the World Ag Expo.
Anna was there this time, along with Russ W1 hel m and
Jesse as | recall.

M5. VICKREY: Yes, and | took the picture.

MR. HETTRICK: And we are pushing to include a
new trailer and a cowin the south. That's being worked
on in the budget process and that will be anot her
attenpt to reduce this reserve and show themthat we're
trying to spend noney and still educate people on dairy
and all those things, so we're working on that.

What else? | can't think of anything el se.

M5. VICKREY: One other thing, with the

purchase of the trailer, we're also | ooking at
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purchasing a person to be able to manage and pull that
trailer around and work with the schools to set
everybody up. W're looking at nore of a full-tine
person to do that because we believe we could actually
utilize that, especially in the Las Vegas area for the
school s.

MR. COLLIER. So how do you purchase a person?

MR. HETTRICK: The way the State system works,
that's the way it feels.

COW SSI ONER COCK:  Woul d that be sonebody t hat
woul d be specifically assigned to do Dairy Comm ssion
wor k, or would that be a public information officer type
person that's general Departnent of Ag?

M5. VICKREY: Well, we're still |ooking at that
to see. If we utilize the trailer, do we just keep it
as dairy, or can we incorporate nore of the Departnent
of Agriculture into that progran? And if that happens,
then we would do a cost share on purchasi ng that
enpl oyee, and | nean purchasing it because | have to
justify that person, so that's the way it feels.

COWM SSI ONER COOK:  Then there is a lab tech at
t he begi nning of the process?

M5. VICKREY: | just need sonebody that can
pull the trailer because you really have to be able to

negotiate that trailer in and out of a |ot of spaces,
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and so that even becones chall enging up here. W need
to take them sonmewhere.

MR. COLLIER. Wuld that person be |ocated in
Las Vegas?

M5. VICKREY: Yes, yes.

MR. TRACE: And Lynn, sonetines that trailer
gets ahead of you, right?

MR. HETTRICK: W get a lot of publicity,
t hough. A, you want to throw your comments in now or
do you want to wait?

MR TRACE: | wll if this tine is good. |
don't know if | said last nonth or comrented that,
tal king growth, we, DFA Nevada and northern Nevada grew
28 percent versus last year, so | don't knowif | threw
that out, but that's good stuff given the drought we've
been in and the low prices. W've got a ways to go.

So I'"'mnot going to speak too nuch about
anyt hi ng. Not hi ng has changed nmuch from DFA or the
I ndustry fromwhat | said |last nonth, but | did want to
t hrow sonet hi ng out here for public discussion.

| wanted to make everybody aware that, and
maybe you know this, that the Reno City Council at their
January 27th neeting had a presentation fromsone fol ks
about GVO products and GVO nandatory | abeling. Is

anybody aware of that?
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It just cane on our radar screen and it's
important to us. | want it to be on your radar screen

It was a grassroots effort led by a group calling

t hensel ves GVO Nevada and Grassroots Action Network, and

their purpose of comng to the Reno Gty Council was t
convince Reno to join other like-mnded cities, and th
| i sted exanpl es of San Francisco, LA, Santa Mnica, to
requi re mandatory | abeling for GVO products.

MR. COLLIER. Wsat specifically is a GVO

pr oduct ?

MR. TRACE: GVO-free. |It's genetically
nodi fied organisns. |It's been around forever, and it
woul d affect all food. |It's been -- | think mlk, cows

are GMO-free, the mlk is GVO-free, but the feed is no
GVO-free, and it's been going on for years. Feed
producers, growers use it. If you get higher yields,
you have to use | ess pesticides, |ess herbicides.

The peopl e agai nst the technol ogy are stating
It causes |iver cancer, autism diabetes.

COW SSI ONER COCK:  There was just a report
that cane out fromthe UN that basically -- they said
there's no problemw th GVO

MR. HETTRICK: | think what Chris is addressi
s one that came out that said GMO is harnl ess and has

no i npact, you can't find any scientific backing

o

ey

t

ng
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what soever that it is having any i ssue what soever.

MR TRACE: | don't think it is. The nunbers
are overwhelmng to ne, | can't kind them straight, but
by the year 2030 or something, we're going to grow 35
mllion people or sonething to that effect, but it's
going to be hard to feed the inpoverished world if you
can't use technology, and this is really m sgui ded,

m sl ed information.

It remnds me of the rBST-free. It's a
marketing ploy and it scares people |like us, quite
honestly, because |I think of Mddel Dairy, if they wanted
GVOD -- | kind of think I know where their parent conpany
cones down on this. They're our |argest custoner across
the United States, but we wouldn't have any mlKk.

The rBST was a little easier which is a natural
produci ng hornone in a cow, but that was just by
renmoving the needle. Things like this, there's feed in
the pipeline for years and they're naking agri
busi nesses feel al nost ashanmed or un-Anerican and it
shoul d be the other way. W should be pointing our
fingers at them this is ny personal opinion, and say
you people, how are we supposed to -- you know, talk
about sustainability. This is a sustainability story.

COW SSI ONER COCK:  These are the sanme people

that have the financial l[uxury of being able to indul ge
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in the eat |ocal, eat organic, do all the things and can
pay the extra cost without regard to the segnents of the
whol e popul ation that are --

MR. TRACE: And I'mnot sure how it works. |
think it has to be a State decision, |I'mnot sure, but
sonme states, Vernont is going that way and it's just a
mess for lack of a better word as far as segregating in
this case mlk, and | heard Dannon yogurt is soon to
announce that they're going to be GVO-free and that cane
out of their CEO s office in France. The nanagenent in
Anmerica is saying | don't know how we can nmake this
happen.

COW SSI ONER COCK:  Labeling issues are all

federal, aren't they?

MR. TRACE: | don't know. | sonmewhat think --
|'ve got to plead ignorance here, I'mnot sure. Al |
know is it scares us to death and | just wanted -- |

don't know what stance, if any, the Comm ssion or the
Departnment of Ag should have or does have, but | just
wanted you to be aware of it and I think we need to be
out in front of it because it does scare us. |If this
thing comes down the line, it's going to be a chall enge,
for |lack of a better word.

Having said that, | don't know what the

Departnent can do or what we can do, but | think one

Depo International, LLC

(702) 386-9322 or (800) 982-3299 | info@depointer national.com Page 16




Public Meeting - 5/19/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

thing we sonmewhat as an industry need to circle our
wagons and point our fingers back and say it's you
peopl e who are un-Anerican. W're trying to feed the
world here with the cheapest food ever and we can't do

it with this kind of m sguided information.

So anyhow, | just kind of want to put that out
there today and nmake everybody aware. |If you're
interested, | got the nanes of the people. They're al

| ocal, and | don't know any of themnyself, but it was a
whol e presentation at their January Cty Council neeting
and | think it's going to take nore of that to get
wheel s under it and get traction, but when you see
sonething like that, it's bothersone.

M5. VICKREY: | believe at the last |egislative
session, didn't they kill a bill that was | ooking at the
| abel i ng for GVOs?

MR, HETTRICK: | know at |east one |egislative
session, and maybe nore, it did cone out and what |
remenber com ng out of the |legislative session was they
were trying to demand that anything that had GO in it
had to be | abeled as GMO, and what the | egislative
response was, well, rather than forcing 90 percent of
the people to put on a | abel that says has GVO, why not
have the ten percent brag about the fact that they don't

and you guys go ahead and | abel any way you want, and if
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you want to brag that you're non GVO, good for you, put
it on your |abel, and that was |eft that way.

| think it should be addressed |l egislatively
and | think DFA should get involved along with, frankly,
Ander son and Meadow Gol d, Mbdel and everybody el se and
come back and say, |isten, we have no way to control
what sone guy feeds his cows. W don't -- we have no
way to go backward, we can't guarantee you that it's GVO
or not, and you are going to cause significant price
i ncreases and it's going to have an i npact on peopl e,
it's going to have an inpact on schools, it's going to
have an inpact on everybody.

COW SSI ONER COCK:  That raises an interesting
i ssue. Can you have GMO, but all organic? Because
isn't the organic claimjust that there's no pesticides
or herbicides used?

MR HETTRICK: It's not even that. It's
mnimal, but limted use of certain types of pesticides
I S organic.

COW SSI ONER COCK: I f you use a GVO seed that
has been genetically nodified to sort of self-protect
agai nst the pests that --

MR. TRACE: Well, as we speak, at DFA we do
have sone at the corporate |evel discussions going on

with our custoners and our partners about this. So
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then, Lynn, if I'munderstanding, the Cty of Reno
couldn't do anything on their own, right?

MR. HETTRICK: No, | think they could.

MR. TRACE: They coul d, okay.

MR. HETTRICK: M thought would be you need to
go to the legislature and say you need to nake this a
state issue, not a city by city issue. Everybody is
going to have a different |abel, everybody is going to
have a different requirenent, the cost of doing this is
going to be prohibitive, this makes no sense what soever.

COW SSI ONER COOK: No, you bl ack market m K.
It will come fromretail stores on the other side of the
county |ine.

MR. HETTRICK: Now we're going to be GVO
| abeling raw mlk, right? 1It's just beyond -- | do
think that it needs to be taken back and say, |ook, if
there's going to be GMO labeling, it needs to be a
statewi de thing and we need to think about it so we have
some uniformty and we don't have just all over the
bal | park because it's inpossible to do, and that should
be the argunent that's nade is if you want to do this,
and then | think at the | egislature, the argunent woul d
be this really nakes no sense. The science doesn't
support it and we shouldn't do it.

MR. TRACE: So is that sonething, so | can
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understand in ny mnd, that in the next |egislative
sessi on, sonebody |ike a DFA should take that, or that
woul d go to the Departnent and you take that on our
behal f, or how does that --

MR, HETTRICK: W can't take anything to the
| egi sl ature wi thout the Governor approving it because
It's an executive branch BDR, bill draft request.

What | woul d suggest is getting ahold of one of
the ag Senators which woul d be Settel neyer, oicoechea,
some of that group and getting sonebody to introduce a
bill that says any GMO | abeling has to cone at the State
| evel to avoid the city by city, county by county that
woul d be cost prohibitive and not benefit anyone, and
try to get that on, and that's not an argunent that you
don't do it per se.

It's an argunent that it needs to be uniform
and reasonabl e, and then you get into the science of
whether or not it really justifies doing it, but the
first bill could say, well, if we're going to do it, it
needs to be done statew de.

MR. TRACE: So the Gty of Reno, and | guess
maybe you can't answer that, could this be sonething
they could enact, | don't want to say overnight, that's
an exaggeration, but at a pretty rapid pace?

MR HETTRICK: | would think they could do it
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as fast as they can do an ordi nance, and |'m positive
they woul d give you tine or whonever tinme to change it
because, as you point out, they've got to have sone
realization that stuff is in the pipeline and you' ve got
to have an opportunity to source and everything else to
be able to get out of it.

It would be interesting because |I think Reno
woul d be really hurting thenselves. | think a whole | ot
of California conpanies who ship a lot of mlk into Reno
woul d 1 ook at that and say too small a market for us to
worry about, we'll sell our mlk in California, thanks,
and there m ght be sone real issues.

MR. TRACE: There would be a | ot of people in
Reno with no mlk for the Cheerios for quite awhile.

MR. HETTRICK: Yeah, and that's ny point is
wi t hout anybody having to do an organized we're going to
wi thdraw our mlk, they'd withdraw their mlk sinply on
t he basis of cost.

MR. WARD: For the record, Deputy Attorney
General Harry Ward. | think if the Cty of Reno tried
to do that, you would have to follow the open neeting
| aws, you'd have public comments, so there would be |
think a lot of public input.

MR. TRACE: kay. And naybe we're just junping

the gun, but not so as we work in all the states across
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the country. This happened in January and we haven't
heard anyt hing since, but anyhow, okay.

MR HETTRICK: |t needs to stay on the radar
and watch the open neeting | aw notices and all those
things. He nmakes a very good point. |If you keep
wat ching the notices, then if and when they ever
schedul e another neeting regarding GMO | abeling, there
shoul d be a whol e bunch of people show up and say you're
going to drive the cost of dairy products right through
the roof and you aren't going to be seeing this fitting
in very well in school |unch budgets and a whol e | ot of
things if you do this, especially on a one city basis.

MR. TRACE: Could you imagi ne sonebody |ike
Model who sells their mlk not just in Reno, but other
pl aces, too, just the nmadness that would cause themto
segregate mlk and --

MR. HETTRI CK:  Yeah, the cost would be
atrocious. So anyway --

MR. TRACE: M. Chairman, that's all | had. |
just wanted to nake sure that we're all on the sane page
wi th that.

COW SSI ONER COCK: It certainly is sonething
that's going to bear sonme watching. Dave, do you have
anyt hing you want to add to the consideration of any

other matters relating to the dairy industry?
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MR. COON: No, M. Chairman. Just happy to be

here.
COW SSI ONER COOK: Happy to see you.
MR. HETTRICK: dad to have you here.
COW SSI ONER COOK:  Ckay.
MR HETTRICK: W're all done, M. Chairnman.
MR. WARD: For the record, Harry Ward and this
is not in ny official capacity. | want to commend the

Dairy Comm ssion and in particular Deputy Director Lynn

Hettrick and Mdolissa for attending the Bring Your Child

to Wrk Day at the AGs office. | think Molissa was a
big hit.

This may relate to, | guess, agenda item nunber
five that you guys tal ked about. | think it was the

bi ggest hit at our Bring Your Child to Wrk Day. You
did a great job and | want to conmend you.

COWM SSI ONER COOK:  We had our cow at the
Attorney General's Ofice?

MR. HETTRICK: They had a Bring Your Child to
Wrk Day and we got an invite to bring Molissa down and
have her there and we brought her down and she was a hit
and the kids | oved her. They would conme back and back
and back. They | oved her.

COW SSIONER COOK: | can see that. This is

the law library, this is a fake cow \Were would your
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attention go if you were a kid?
MR HETTRICK: It was a lot of fun to do and it
was convenient, it was brief, and it was cold and we
| eft her in the trailer and people liked to go in there
because it was out of the wind, so we were very popul ar.
COW SSI ONER COOK:  Good. d ad to hear that.
MR. HETTRI CK: Yeah, we appreciate the coment.
COW SSI ONER COCK:  Anything el se that needs to
be addressed, discussed, kicked around, chewed on, spit
out? Nothing? Then we will adjourn the neeting.

(The proceedi ngs concluded at 1:30 p.m)
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CHAI RVAN CHRI STOPHER COCK

JOHN COLLI ER, Menber

TROY CROMHER, Menber
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STATE OF NEVADA )

COUNTY OF WASHOE ) SS.

I, DIANNE M BRUMLEY, a Certified Court Reporter
and Notary Public for the County of Washoe, State of

Nevada, do hereby certify that on , the

day of , 2016, | reported the

Nevada Dairy Conm ssion neeting;

That the foregoing transcript is a true and
correct transcript of the stenographic notes of
testinony taken by nme in the above-captioned matter to

t he best of ny know edge, skill and ability.

DI ANNE M BRUMLEY, NEVADA CCR #205

CALI FORNI A CSR #6796
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