Public Meeting - 6/16/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

PUBLI C MEETI NG OF THE
NEVADA DAl RY COW SSI ON

--000- -

TRANSCRI PT OF PROCEEDI NGS
THURSDAY, JUNE 16, 2016

Spar ks, Nevada

REPORTED BY: Janet Menges, CCR #206

Depo International, LLC
(702) 386-9322 or (800) 982-3299 | info@depointer national.com

Page 1



Public Meeting - 6/16/2016
Nevada Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

APPEARANCES:

COWMM SSI ONERS:
Chri st opher Cook - Chairman
John Col li er

Troy G Crowt her (Via Videoconference)

ALSO PRESENT:

Denni s Bel court, Deputy Attorney General
Kat hy Easly
Kinmberly Whitfield (Via Videoconference)
Denni s Dyczewski

Lynn Hettrick
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SPARKS, NEVADA, THURSDAY, JUNE 16, 2016, 1:00 P.M

- 0o-

PURSUANT TO NOTI CE, and on Thursday, the 16th
day of June 2016, at the hour of 1:00 p.m of said day,
at the offices of State of Nevada Departnent of
Agricul ture, Sparks, Nevada, before Janet Menges, a
Certified Court Reporter, the foll ow ng proceedi ngs were

had:

CHAI RMAN COOK: Let's convene the June neeting
of the Nevada State Dairy Comm ssion.

M. Hettrick, would you do the formalities,
pl ease.

MR. HETTRICK: Yes, sir, M. Chairman, this is
the time and place set for a regularly schedul ed neeting
of the Nevada State Dairy Comm ssion for the nonth of
June 2016.

This neeting has been schedul ed and noticed in
conpliance with pertinent statutes, including the
Openi ng Meeting Law. A copy of the agenda has been
handed to the court reporter with a request that it be a
part of the official transcript of these proceedi ngs.

My nane is Lynn Hettrick, Deputy Director for

the Departnent of Agriculture. Present today are
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M. Christopher Cook, chairman; M. Troy Crowt her,
menber of the Conm ssion; M. John Collier, nenber of
t he Comm ssi on.

Those who present statenents or evidence to the
Comm ssion during this neeting are requested to first be
acknow edged by the Chairman and to identify thensel ves
for the record.

CHAI RMAN COOK:  Thank you.

Wul d you proceed to the first agenda itenf

MR. HETTRICK: The first itemon the agenda,
M. Chairman, is public comment and/or discussion.

CHAI RMVAN COOK: | see we have no one fromthe
public here. | suppose we can nove on to the next item

MR. HETTRICK: The next itemon the agenda is
for possible action, approval of the mnutes fromthe
May 19th neeting. There are four m nor changes to be
made, so an appropriate notion, M. Chairman, would be
to adopt the m nutes as anended or to be anended.

CHAI RMAN COOK:  Ckay.

Il will entertain that notion.

MR COLLIER M. Chairman, | nove that we
adopt the mnutes of the May 19, 2016 neeting with the
four noted corrections to the mnutes as stated and
subm tted.

MR. CROWHER: Second.
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CHAI RVAN COCK:  Having a notion and a second
and no dissenting votes the notion carries. The m nutes
are adopted fromthe May neeti ng.

MR. HETTRI CK: Next on the agenda,

M. Chairman, for action, possible action is approval of
NAC 584 proposed changes.

As you recall, the proposed changes to the NAC,
t he Nevada Admi nistrative Code, the proposed changes
were processed through a workshop and then a heari ng.
They were anmended pursuant to comments that were
received to have satisfaction and acceptance by al
t hose who were affected and i ndeed those changes were
made. We did hold the |ast hearing. There was no
obj ecti on whatever to the proposed NAC 584 changes so we
woul d request that you woul d adopt the proposed NAC as
pr esent ed.

CHAI RMAN COOK:  Ckay.

Il wll entertain a notion to that effect from
one of the other Conm ssioners.

MR. CROMHER: Ckay, M. Chairman, | wll make
a notion to approve the NAC 584 proposed changes.

MR COLLIER And I will second that,

M. Chai r man.
CHAI RMAN COOK:  Ckay.

Wth a notion and a second with no dissenting
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votes the notion carries and the proposed changes to NAC
584 are adopt ed.

MR, HETTRICK: Al right, thank you,
M. Chairman.

Next on the agenda is the staff report.

| really don't have anything to say. As | said
to you before we went on the record, it has been a busy
time and | don't have nuch of a staff report other than
we do have the budget. You should have a copy of the
budget docunent in front of you, no significant changes.

We continue to project a significant bal ance
carry forward and other than that there are -- the price
sheets are in there, if you wish to | ook at those.
Prices remain relatively low and |I'm sure our dairynen
are operating on cash flow and not profit right now

CHAI RMAN COOK: Are we seeing any inmpact of the
cessation of fluid mlk assessnents show ng up yet?

MR. HETTRICK: Kinberly, are we seei ng enough
difference? |It's probably best if | have you address
t hat .

CHAI RMAN COOK:  The fluid mlk assessnents, is
the cessation of those assessnents showing up in the
revenue streamyet?

MS. EASLY: Can you hear us?

MR. HETTRICK: Go ahead, is that what you asked
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I f we can hear you?

MR. CROMHER: Repeat the question.

CHAI RVAN COCK: Is the inpact of the cessation
of the fluid mlk assessnents materializing yet in the
nunbers on the budget?

M5. WHI TFI ELD: There haven't been any nore.
The reserves have remai ned the sane. They haven't
decreased any. Is that what you're asking?

MR. HETTRI CK:  Ckay.

If you can hear us, can you hear us all right,
Ki mberly? W' re having troubl e hearing you.

If we ook at the third Iine down on the fluid
m | k/ cream assessnents, it says revenue year to date
120, 000, projected over there on the work program was
200,000. So if you | ook over at the over/under col umm
it shows we're $80,000 under. | believe that's the
begi nning of seeing the assessnent for fluid mlk
dr oppi ng of f.

CHAl RVAN COCK: And we have only done that now
for --

MR HETTRICK: It was effective January 1.

CHAI RVAN COCK:  So we're six nmonths in and
we' re about 80 grand off?

MR. HETTRICK: Yes, and the projected was

200,000. So | would say we're -- and this reporting as
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of June is probably back to May, so it's probably five
nont hs, pretty close to running right on schedule, |
woul d say.

CHAI RMAN COOK: Is this going to be enough to
take the pressure off that reserve to make sure that the
| egi sl ature doesn't get --

MR. HETTRICK: The reserves clearly are way too
high. They typically tell us we can have three nonths
of reserves for operation and based on our actual
operation costs those nunbers ought to be down around
300,000. WwW'Ill still be at 600,000 after a year of
this, assumng if we have no other replacenent and we're
goi ng to have sone because yogurt sales continue to
increase, and | think they will, but the answer to your
question, M. Chairman, is yes, it wll sinply because
we' re denonstrating that we're trying to | ower the
revenue or the reserve bal ance.

So as long as we're denonstrating an effort to
lower it | don't believe we are going to have an issue.
If we were just sitting here increasing fees | believe
we woul d, but since you have already voted to do that |
believe we will be denonstrating an effort.

CHAl RVAN COCK: But for the tine being the
whol e notion of a tax holiday is off the table?

MR. HETTRICK: Yes, the governor's office, as
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we di scussed previously, didn't |ike the idea of
collecting a tax and turning around and giving it back.
They thought that was inappropriate.

They wanted us to cut taxes rather than rebate
taxes. So that's part of the reason why we're goi ng as
slow as we are. A rebate is a one-tine occurrence and
| eaves you with a revenue stream and when you cut them
as you obvi ously know, you have elimnated the revenue
stream So we have gone slowy on elimnating revenue
streans and we were a | ot quicker to do rebates, however
they don't |ike rebates.

CHAI RMAN COOK:  Ckay.

Al'l right, thank you.

MR. HETTRI CK: Then we need to introduce
Dennis, and | will try to -- | can't do it.

MR. DYCZEWSBKI : Dyczewski .

MR. HETTRICK: Dennis is our newest auditor
for the Dairy Comm ssion, just about two weeks.

MR. DYCZEWBKI :  Yes.

MR. HETTRICK: So we're pleased to have him
W wanted himto cone to the neeting so you fol ks would
have an opportunity to neet himand he could see what we
do and how we do it and have a feel for what we do.

We di scussed today, kind of in the vein of

auditors, that we are putting into the budget, again
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because it canme out of the budget sone tine ago, travel
noney to go audit some of our mmjor taxpayers for the
Dai ry Conmm ssion, including people Iike Wal -Mart who
haven't been audited directly, other than a desk audit,
for I think at |east four years, maybe nore. They pay
us a very significant anmount of noney every nonth,
probably 20 percent of our total revenue, maybe nore,
but they have a policy they don't let their books out of
their offices in Arkansas. So to do an actual physical
audit somebody has to go to Arkansas. So we have it in
the budget that it's time to do that again and we need
to go back and physically audit the books. They have no
problemw th us auditing, they just won't let their
books out of their own facilities.

CHAI RMVAN COOK:  You can't bl ane them

MR HETTRICK: No, | don't blanme themfor that
either. W are starting to do sone of that. W have
been doing a |lot of desk audits and I think it's been
very efficient quite frankly, and | think our |icensees
like it because they don't have sonebody cone in and
force themto drag books out and go through all kinds of
things. W just kind of confirmwith themthat they are
doing things right and the forns | ook good and that type
of thing. It's been very efficient and a good thing.

QG her than that | can't think of anything that
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| have for the staff report.

CHAI RMAN COOK:  Ckay.

Looks like the mlk prices may have bottoned
and are turning around a bit.

MR, HETTRICK: | would hope they are, but I
don't know how confident sone of the other folks would
be that that is occurring.

CHAI RVAN COCK: | asked Al Trace when he was
here last nonth if there's any plans to begin any herd
reduction efforts and he wasn't aware of any.

MR HETTRICK: No, and | don't think you wll
see any herd reductions here. They are still begging
for nore mlk at the powder plants. He said there were
reductions in California, but they are not asking for
any nore mlk. They have too nuch.

O course, the other thing that was a part of
what he said was when price gets |ow and they don't make
any noney they produce even nore mlk to cash flowto
pay the bills, because you just have to cash flow
through it and spend your reserves and whatever el se you
have until you can get back to where you' re nmaki ng noney
and bank it again. So that's where we are at right now.
| don't think you will see herd reductions in Nevada.

CHAI RMAN COOK:  Ckay.

MR. HETTRICK: That's a good thing for our
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dairies ultimately. W need to see the price go back
up.

CHAl RVAN COCK: Use sone of those surplus
California cows over here.

MR HETTRICK: It would be nice if sonebody
noved over here, but I'mafraid those people who are
cutting cow sizes over there probably don't have a pl ace
to go with the diary or equipnment. Nobody is going to
buy a dairy over there if they are actually cutting the
size of dairies and m |k production. Unfortunately it
makes their dairies worth very little.

CHAI RMAN COOK:  Ckay.

If that's it for your report let's nove on to
the next item

MR. HETTRICK: Nunmber 5 is consideration of any
other matters relating to the dairy industry.

CHAl RVAN COCK: Does anybody have anything to
throw out on the table for discussion?

In the budgeting process we are going to
i nclude the starling control?

MR. HETTRICK: In the budget, we went through
that today, as a matter of fact. W had our quarterly
meeting for food and nutrition, which is what the dairy
budget falls under, and yes, we have starling control in

t he budget and we al so have a request for the new
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trailer, the new Mdolissa, and | believe a staff person
to actually man that or woman that trailer in Las Vegas
to actually get it around, because there are so many
nore schools and so many opportunities to put that
trailer out there and do sone good.

Al so we were discussing today that we have a
bid on wapping the existing trailer and we wll have
that all covered with Departnent of Agriculture and
various pictures of agricultural type scenes and that
type of thing. So that | anticipate happening
reasonably soon as well, and we will look to do the sane
thing with the one in the south.

CHAl RVAN COCK: So at the nonment we have got
the trailer and the cow up north, but when they need it
down south we take it down there?

MR. HETTRICK: W take it down there, if they
need it, yes. W have been hauling it down and that is
as scheduling and personnel permt, because we don't
have a dedi cated warm body to the cow and the trailer up
here. So it's as tinme permts, but yes, we have been
trying to cover where we can. | think we had it down
for a month for Anderson Dairy for several functions
that they worked on | ast year.

CHAI RMAN COOK:  Ckay.

So the new cow i s pending approval of the
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budget by the | egislature?

MR. HETTRICK: As long as it goes through the
| egislature and " msure we're going to take flack again
like we did before, but we will go in and they wll
chasti se us about cows in coloring books |ike they did
once before and we will live with it and | think
ultimately they will approve it.

CHAI RMAN COOK: Say it's to benefit southern
Nevada, get the O ark County contingent convinced that

MR. HETTRICK: That they need to do sonet hi ng
for thenselves, | agree.

CHAI RMAN COOK:  If there is no other
consideration of matters relating to the dairy industry
let's go to the final.

MR HETTRICK: The final itemis nunber 6 on
your agenda and that's another opportunity for public
conment and di scussi on.

CHAl RVAN COCK:  And | acking any public
presence, anybody want to throw anything out because
we're all nmenbers of the public?

MR. COLLIER | have not hing.

MR CROMHER: | guess not.

CHAI RMAN COOK: We are adjourned then.

-00o0-
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STATE OF NEVADA )
SS.
COUNTY OF WASHOE )

I, JANET MENGES, a Certified Court Reporter in
and for the County of Washoe, State of Nevada, do hereby

certify:

That | was personally present for the purpose
of acting as Certified Court Reporter at the Nevada

Dai ry Conm ssion Meeting

That said transcript which appears hereinbefore
was taken in verbatimstenotype notes by ne and
thereafter transcribed into typewiting as herein
appears to the best of ny know edge, skill and ability

and is a true record thereof.

JANET MENGES, CCR #206, RPR, CP

California CCR # 5785
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COWM SSI ONER CHRI STOPHER COOK
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